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Investment Rationale 
NTG Clarity Networks, Inc. has evolved into a prominent international software and service provider 

and presents a compelling buy opportunity based on its past performance, growth potential, and 

current valuation. The company operates in a diverse range of sectors, offering telecommunications 

engineering, Information Technology, networking, and related software solutions to clients in the 

telecommunications, oil and gas, automotive, banking, and government industries. This broad 

spectrum of offerings has played a pivotal role in the company's remarkable growth trajectory, allowing 

it to recently enhance its profit margins. The company’s revenues in the first nine months of 2023 

were up by 64% from 2022. Recurring professional service revenue contributed 95% of the 

company’s Q3 2023 revenue. In 2024, the company aims to achieve a revenue target of $50 million 

and a 10% bottom-line profit margin. The company has been profitable for 2 years now.  

The Kingdom of Saudi Arabia (KSA) is a key market for NTG Clarity. KSA’s robust economy, due in large 

part to strong oil prices, continues to show increasing demand for the company’s products and 

services. Expansion in the Financial sector and establishing an offshore center in Egypt are additional 

growth drivers.  

The stock is trading at a compelling valuation. Based on our DCF model, its EV comes to C$140.6 million 

with a market capitalization of C$134.5 million. That implies an upside of 7 times its current market 

value. Likewise, based on relative valuation, the stock offers a compelling upside. NTG’s PE multiple 

implies an upside of 3.4x and the PS multiple implies an upside of 5.2x based on the average multiples 

for its peers. 

 

Business Overview 
NTG Clarity is a Canadian publicly traded Corporation (TSXV: NCI) that provides telecommunications 

engineering, Information Technology, networking, and related software solutions. It has been 

developing niche software products directed at telecom service providers and utility markets since its 

inception in 1993. It also provides professional services and managed services to this same vertical. It 

has also expanded into the financial and government sectors, providing products and technical 

resources to assist customers with projects that include digital transformation. 

The company is headquartered in Toronto, Canada, and has subsidiaries or branch offices in Cairo, 

Egypt; the USA; Riyadh, Saudi Arabia, and Oman. The company is organized into two business 

segments:  

The Canadian segment: Activities in Canada and its offices in Saudi Arabia and Oman 

The Egypt segment: Software development group that also provides professional services, offshoring 

services, and network services to customers in Egypt. 

2024 Updates  
• NTG Clarity has launched an AI Department, integrating AI with its NTG apps platform. The AI 

Working Group is working on two proof of concept projects: training Large Language Models 

(LLMs) on proprietary financial data for investment decisions and a knowledge base for NTG's 

past projects. 

• NTG Clarity underwent a consolidation of its outstanding common shares, with one post-

consolidation share for every five pre-consolidation shares. The consolidation was approved 

by shareholders at the annual and special meeting on July 7, 2023. The shares began trading 
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on the TSX Venture Exchange on March 20, 2024. The number of issued and outstanding 

shares was reduced from 187,672,355 to 37,534,471 shares.  

• NTG Clarity Networks Inc. participated in the MWC Barcelona 2024 and LEAP 2024 technology 

conferences, signing a Memorandum of Understanding with a Middle Eastern e-commerce 

software company. The partnership aims to provide resources for software development and 

promote the NTG app's proprietary software platform.  

 

Chart 1: NTG Milestones 

 

Source: Investor Presentation 

Products and Services 
The company’s key products and services include:  

➢ StageEM 

➢ Workflow Management  

➢ Network Inventory Management  

➢ Partner Relationship Management 

➢ Solution Development       

➢ Testing as a Service (TaaS)   

➢ System Integration  

➢ NTGapps 

 

  

➢ NTS Asset Management  

➢ NTS Telco in a Box 

➢ NTS Trouble Ticket Management  

➢ NTS Utility Billing 

➢ Mi-World  

➢ Consulting  

➢ Outsourcing  
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Chart 2: NTG Core Competencies 

 

Source: Company Report 

2024 – Purchase Order Highlights 
NTG Clarity received multiple new purchase orders for 15.44M CAD in new work and 6.57M CAD in 
renewals for customers in the Financial, Telecom, IT, Government, Utilities, and Food & Beverage 
sectors for onsite and offshore.  
In March 2024, NTG Clarity partnered with an Iraqi company to bring its products and services to the 
growing Iraqi market. The projects will provide NTG with recurring revenue for maintenance and 
support. It has signed four projects for licensing and implementation of its NTG apps platform, a low-
code development tool that allows users to create their own business operations tools. The projects 
include two projects for end-to-end ERP systems, one for payroll platforms, and one for a mobile app 
supporting billing, collections, and meter reading for utilities operators. 
NTG's new work in software testing as a service is a response to the increasing demand in the Middle 
East for software testing and quality assurance services due to its vast network of professionals and 
offshore capabilities in Egypt. 
 
Chart 3: Recent Contracts 

Contract Amount (CAD) Maximum Duration  

April 2024 1.8 1 year  

March 2024 4.5 1 year  

January 2024 15.7 1 year  

 

Growth Drivers—New Sector Expansion and New Offshore Model 
KSA’s robust economy, due in large part to strong oil prices, continues to show increasing demand for 

the company’s products and services. 
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➢ In 2020, the company expanded to offer services to the Financials sector. It is expanding rapidly 

and undergoing a digital transformation, especially in KSA.  

 

➢ In 2021, it established its Egypt Offshore Centre. Offshore staff have much higher margins and 

are deployed faster than on-site. 

The company’s long-term track record and relationships and innovative products and services help it 

take advantage of this expansion opportunity. 

Chart 4: Historical and Projected Revenue 

 

Source: Investor Presentation 

Financials  
NTG Clarity currently has around $40 million worth of work in progress, with the majority of it 
expected to be completed by 2024. The company aims to achieve a revenue target of $50 million and 
a 10% bottom-line profit margin. In 2024, NTG is prioritizing growth and profitability, and it has set a 
target of 10% bottom-line profit margin. The company intends to pay off its existing liabilities and 
improve its balance sheet. 

 
Consolidated revenue for the three months ended September 30, 2023, was $7,003,553 compared to 

$4,185,208 for the same period in 2022 and is made up of product-related revenue and professional 

services. This is due to significantly increased revenue from existing customers and 13 new customers 

in KSA which contributed 16.6% of the YTD revenue (25.1% of Q3 2023 revenue). Year-to-date revenue 

was up by 64% from 2022. Professional service and outsourcing/offshoring revenue contributed 95% 

of the company’s Q3 2023 revenue. It is an important strategic source of revenue for NTG, given its 

generally recurring nature. The contribution of product-related revenue was 5% in Q3 2023. The 

company’s gross margin for the 12 months ending Sep. 30, 2023, was 44% and the income from 

operations was $3,273,075. 

KSA’s YTD revenue grew 146% over the last year. There is an increasing demand for the company’s 

products and services as the region undergoes its digital transformation, with 13 new customers in the 
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banking, real estate, and government sectors, as well as increasing work from its major existing 

customers in the region. NTG Clarity has been in the region for over 17 years.  

The company’s total shareholders’ equity is negative on account of past losses, which is a key concern. 

The long-term debt of $6.5M is owed to 2729252 Ontario Inc., a company controlled by Ashraf 

Zaghloul, NTG CEO, and Kristine Lewis, NTG President. Ontario Inc. repurchased the loan from the 

lending bank in 2019. There are no specific repayment terms and the effective interest rate is <1%.  

Chart 5: Revenue and Profit Growth 

 

Source: Q3 Press Release 

Valuation  
The rise in the demand for digital banking channels, improved customer service, an increase in the 

popularity of workforce optimization solutions, and a rise in the adoption of financial services software 

by various companies to monitor and mitigate risks into mainstream decision-making are anticipated 

to drive the growth of the global financial services software market in the future. Government officials 

are now recognizing the benefits of SaaS solutions. As public agencies pivoted much of their workforce 

to telework status in 2020, the demand for cloud to enhance productivity and economic progress has 

increased. Development in the financial and government sectors will support future business growth 

as the company expands its commercial activities there. Additionally, strong acquisition of new 
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customers, contracts, contract extensions, and opportunities in Saudi Arabia to drive growth in the 

future.  

Discounted Cash Flow 
We anticipate that revenue will increase by 53% in 2023. For 2024, the company targets revenue of 

$50 mn. The detailed forecasts up to the financial year 2025 are provided below. 

 

Based on our forecast and assumptions, with a discount rate of 8% and a terminal growth rate of 1%, 

we arrive at an enterprise value of CAD 140.6 million. The company’s estimated market capitalization 

is C$134.5 million, which gives a fair value of C$3.58 per share. That implies an upside of over 7 times 

from the stock’s current price.   
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DCF Valuation 

 

Relative Valuation  
NTG Clarity Networks Inc. stock’s PS and PE ratios are currently 0.57x and 11.42x, respectively. These 

are lower than the average PS ratio of 2.94x and the average PE ratio of 39.16x for its peers. This 

provides a substantial upside potential for the NTG Clarity Network stock as it is trading at a discount 

of -71% based on its PE ratio and -81% based on its PS ratio respective to peer averages. The PE 

multiple implies an upside of 3.43x and the PS multiple implies an upside of 5.16x based on the 

average multiples for its peers.  
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Management  
Kristine Lewis - President & Director 

Kristine Lewis has been working in the financial and administrative sector for over 20 years. Kristine 

began their career at Aratek as a Technical Documentation Specialist before moving on to Rogers 

CableSystems as a Documentation Coordinator. From there, they became the Manager of Technical 

Documentation at Rogers Wireless. In 1997, they joined NTG Clarity as the VP of Finance and Admin, 

and they have been with the company ever since, eventually becoming the President & Director. She 

has a B.Sc. in both Computers and Psychology from the University of Toronto Scarborough. 

Ashraf Zaghloul - Chief Executive Officer and Chairman of the Board 

Ashraf Zaghloul founded NTG International in 1992. He holds a B.Sc. in Electrical Engineering, 

Electronics, and Communications from the University of Cairo and a M.Sc. in Electrical Engineering 

from the University of Manitoba. He has been involved with information technology and 

communications since 1981. Ashraf has held senior management positions at and consulted to many 

major private and public sector corporations in the areas of data and voice networks, and 

Internet/Intranet. 

Gamal Metwally - Executive Vice President 

Gamal Metwally has over 30 years of experience in innovative solutions and senior management. He 

led several teams developing Software Products, IT, IoT, and Telecom solutions and leading business 

development globally. He has held progressively senior positions in software development, 

integration, testing, operations, product management, and project management at IBM and Nortel 

Networks. He holds a B.Sc. in Electrical Engineering, Electronics, and Communication from the 

University of Alexandria. 

Yaser Yousef - Chief Technology Officer 

Yaser Yousef is a senior manager and network architect with over 20 years of Telecom and IT 

experience and extensive experience in business and system analysis and software system design in 

the telecommunications industry. His expertise covers telecom network design, process and 

procedures and reengineering, OSS system architecture, and design and data modeling. 
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Important Disclosures 

Analyst Certification: I (Nikolas Perrault) certify that the views expressed in this research accurately reflect my 

personal understanding of the subject securities or issues. I do not receive direct or indirect compensation based 

on my recommendations or views. I may hold stock in companies mentioned in the report.  

Accuracy of content: All information used in the publication of this report has been compiled from publicly 

available sources that are believed to be reliable. However, the issuer and related parties, as well as Twilight 

Capital, do not guarantee the accuracy or completeness of this report and have not sought for this information 

to be independently verified. Opinions contained in this report represent those of the analysts at the time of 

publication. Forward-looking information or statements in this report contain information that is based on 

assumptions, forecasts of future results, and estimates of amounts not yet determinable, and therefore involve 

known and unknown risks, uncertainties, and other factors that may cause the actual results, performance, or 

achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Twilight Capital shall not be liable for any direct, 

indirect, or consequential losses, loss of profits, damages, or costs or expenses incurred or suffered by you arising 

out or in connection with the access to, use of, or reliance on any information contained in this note. 

No personalized advice: The information that we provide should not be construed in any manner whatsoever as 

personalized advice. Also, the information provided by us should not be construed by any subscriber or 

prospective subscriber as Twilight Capital’s solicitation to affect, or attempt to affect, any transaction in a security. 

The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 

investors. 

Investment in securities mentioned: Twilight Capital has a restrictive policy relating to personal dealing and 

conflicts of interest. Twilight Capital does not itself hold any positions in the securities mentioned in this report. 

However, the respective directors, officers, employees, and contractors of Twilight Capital may have a position 

in any or related securities mentioned in this report, subject to Twilight Capital’s policies on personal dealing and 

conflicts of interest. 

Copyright: Copyright 2024 Twilight Capital. 

Twilight Capital is not registered as an investment adviser with the Securities and Exchange Commission. 

Twilight Capital relies upon the “publishers’ exclusion” from the definition of investment adviser under Section 

202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona 

fide publication of general and regular circulation offering impersonal investment-related advice, not tailored to 

a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Twilight Capital 

does not offer or provide personal advice, and the research provided is for informational purposes only. No 

mention of a particular security in this report constitutes a recommendation to buy, sell, or hold that or any 

security, or that any particular security, portfolio of securities, transaction, or investment strategy is suitable for 

any specific person. 
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