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Investment Highlights

¢ Tinka Resources Limited (TSX-V: TK; OTCQB: TKRFF; BVL: TK) (“TK” or
“Company”) is a junior mining company focused on advancing its high-
grade zinc deposit in Peru. The Company’s key projects include the
Ayawilca Project (Peru) and the Silvia Project (Peru).

¢ Enhancing mine economics at Ayawilca: The Company has identified
a number of targets as part of its 2024-25 exploration program, which
intends to increase both the size and the quality of the resource. Tinka’s
program will total 3,000-5,000 meters of step-out drilling at its flagship
Ayawilca project. The aim is to improve zinc resources and bring higher-
grade mineralization into the middle years of the mine plan, especially
around Year 12 in the mine plan, where the existing two pipes drop off.

¢ Drilling at the Silvia Copper-Gold project is expected to begin in H1 2025.
In addition to Ayawilca, the Company is prioritizing the advancement of
the highly prospective Silvia NW copper-gold target. It is expected to be
fully permitted, with an initial drilling program scheduled to commence in

the first half of 2025.

¢ Attractive valuation: Tinka is attractively valued, trading at a significant
discount (nearly 80%) to our NAV calculation. Ayawilca represents one of
the cheapest zinc projects on an EV/Resources basis, at USS8.1/t, versus

the peer group average of US$95.4/t.

¢ Based on our analysis and valuation models, we update our fair value
estimate to C$0.62 per share (earlier C$0.55).

Key financial data (FYE Sept. 30, C$)
Cash

Working capital

Mineral assets

Total assets

Net income (loss) for the 3M

EPS for the 3M

wv n n n n n

2023
7,484,845
6,928,774

68,828,893

76,469,942

(469,055)
(0.00)

wv n n n n n

Q3-2024
3,221,049
2,809,347

71,993,458

73,368,830
(323,063)

(0.00)

COULOIR CAPITAL

Current Price (C$)* $0.11
Fair Value $0.62
Projected Upside 463.41%
Action Rating BUY
Perceived Risk VERY HIGH
Shares Outstanding 391,303,927
Market Cap. (CS) $43,043,432
P/B 0.58
YoY Return 10.00%
YoY TSXV Return 20.06%
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COULOIR CAPITAL is a research-driven investment dealer
focused on emerging companies in the natural resources sector
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We employ a fundamental-based analysis with the goal of discovering a company’s fair value in the context of Macro

factors facing each company. In doing so we generate actionable ideas in underfollowed companies where a small

number of market participants can rapidly close the gap between price and fair value. Our research reports are dis-
seminated through Bloomberg, S&P Capital IQ, Thomson Reuters, FactSet, and large email lists.
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Aerial view, Tinka Resources Limited

Tinka Resources remains committed to progressing the Ayawilca zinc-silver-tin project
towards development. The Company has identified a number of targets as part of
its 2024-25 exploration program, which intends to increase both the size and the
quality of the resource. Tinka’s program will total 3,000-5,000 meters of step-out
drilling at its flagship Ayawilca project. The aim is to improve zinc resources and
bring higher-grade mineralization into the middle years of the mine plan, especially
around Year 12 in the mine plan, where the existing two pipes drop off. A third pipe-
like zinc sulphide body at East Ayawilca (similar to South and West) could improve
the mine economics.

The reinterpretation of the deposit’s geological model led to a heightened level of confidence in the
configuration of key resource areas and a better grasp of the factors influencing mineralization. The
assessment identified several exploration targets with significant size and resource quality enhancement
potential. Over the next 12 months, Tinka will test one or more of these targets, many of which remain
largely untested.

Apart from Ayawilca, the Company is also focusing on advancing the highly promising Silvia NW copper-
gold target, which is anticipated to be fully permitted with a maiden drill program to be launched in the
first half of 2025.
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2024/25 EXPLORATION PROGRAM AIMED AT ENHANCING
MINE ECONOMICS AT AYAWILCA ZINC-SILVER PROJECT

Tinka remains confident of considerable resource upside over and above, as demonstrated in the 2024
PEA released in February 2024. The confidence arises from the detailed geological review of the miner-
alization at Ayawilca conducted during the second half of 2024. The review resulted in a substantial shift
in the geological model for the deposit, leading to a heightened level of confidence in key areas
of the resource and a better understanding of the mineralization. The review identified several explo-
ration targets with significant potential for both expansion in size and enhancement in resource quality.
This includes:

East Ayawilca: The company aims to focus on locating high-quality zinc mineralization in the up-dip and
along the strike of previously wide-spaced drill hole intercepts

West Ayawilca: Tinka is seeking to extend the West Ayawilca zinc zone (14.5 Mt @ 5.1% Zn, 14 g/t Ag &
0.2% Pb in Indicated Mineral Resources) to the north.

Silver and Tin zones: Expanding these zones, where mineralization is open in all directions and the zones
have largely been untested at depth.

After updating the geological model, Tinka’s geological team has reevaluated the entire Ayawilca deposit,
focusing on key drill holes and geophysical data. In particular, they have developed a new interpretation
for the eastern portion of the deposit, known as the East Ayawilca target. The current interpretation sug-
gests that a post-mineral strike-slip fault, trending northwest, has shifted East Ayawilca approximately
400 meters in that direction (see Figure below). By reconstructing the displacement along this fault, it is
proposed that the South, Central, and East areas were likely once connected along the “060 Fault.”

The inferred mineral resource at East Ayawilca is currently based on a small number of widely spaced drill
holes from 2014 and 2015. These holes intersected mineralization up to 6.1% Zn but were not adequately
followed up. With the updated geological model, which reflects a shift to sub-vertical ‘pipe-like’ structures,
there is considerable potential for discovering high-grade zinc mineralization both up-dip and along the
strike of earlier drill intercepts.

Similar to East Ayawilca, the West Ayawilca zone is now interpreted to remain open to the north, as a result
of a new geological model. The area north of West Ayawilca is interpreted to be cut off and potentially
offset by post-mineral faulting. This area has not been drill-tested and could offer potential for high-grade
resource expansion.

Additionally, two other zones—Silver Zone and Tin Zone—have not been tested at depth and offer potential
for resource expansion. The Silver zone remains open in all directions, extending upwards from previous
high-grade drillings (which yielded 12 meters at 781 g/t Ag and 5.2% Zn+Pb) as well as downwards. The
zone remains untested at depths shallower than 200 meters. The Tin zone remains open at depth along
the ‘060 Fault’
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Figure 1. New geological interpretation open significant exploration opportunities
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If drilling is successful, the East area would replace lower-grade Central and South extension zinc areas and
bring higher-grade mineralization into the middle years of the 2024 PEA mine plan. This will increase the
project NAV. We see it as a potential value accretive catalyst, as it would signal to the market that Tinka’s
intrinsic valuation is due for a step change.

DRILLING AT SILVIA COPPER-GOLD PROJECT EXPECTED TO BEGIN
IN H1 2025

The project consists of 29,500 hectares of contiguous mining concessions held by Tinka. It is located in the
Huanuco region of central Peru and immediately adjacent to Tinka’s flagship Ayawilca zinc-silver project.
The Silvia Project hosts exploration targets believed to be highly prospective for large copper-gold skarn
and porphyry copper deposits. The project is near other producing mines such as Antamina, Raura, and
Uchucchacua. It is important to note that Antamina is one of Peru’s largest copper mines and the world’s
biggest skarn deposit.
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The Silvia Project presents two primary copper prospects featuring exposed skarn formations, overlapping
copper concentrations, and geophysical irregularities—the Silvia Northwest Target and Silvia South Target.
The project’s primary target is the Silvia Northwest Target, which is the focus of current exploration activities.

Silvia Northwest’s Target contains Area A, covering 500 by 100 meters, hosting copper-bearing skarn
mineralization. The trench samples yielded copper concentrations of up to 2.7% and gold concentrations
of 22 g/t over a 2-meter span. The most noteworthy trench sample recorded was 46 meters long, with

copper content reaching 0.8% and gold content at 1.9 g/t.

Figure 2: Silvia northwest target—geological map
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A drone magnetic survey completed at the Silvia NW copper-gold target in 2024 showed multiple mag-
netic anomalies, suggesting potential associations with mineral-rich skarn formations or mafic intrusions.
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Tinka also received approval for the environmental drilling permit (DIA) from the Peruvian authorities in
2024. Discussions are ongoing to secure access agreements for a new drilling initiative. Upon completing
the agreements, the company can request governmental authorization to commence drilling operations
and apply for a water permit. The potential commencement of an initial drilling program at Silvia NW is
anticipated towards the first half of 2025, contingent upon obtaining the necessary approvals.

We believe the new drilling on Silvia will provide further exploration upside to the story and could reset
valuations higher.

FINANCIALS OVERVIEW

At the end of Q3-FY2024 (three months ended June 30, 2024), the company had cash and working capital of
$3.2M and $2.8M, respectively. The company’s current ratio of 6.4x implies the ability of current assets to
sufficiently cover current liabilities, implying a strong liquidity position at the end of June 2024. Monthly cash
burn (negative free cash flow) for Q3-FY2024 was $0.5M lower than the comparative period in FY2023, mainly
on account of the decrease in expenditure on exploration and evaluation assets. The company has no debt
as of Q3-FY2024. The following table summarizes the company’s liquidity position:

Table 1: Liquidity position

Key financial data (FYE Sept. 30, CS) 2023 Q3-2024
Cash S 7,484,845 S 3,221,049
Working capital S 6,928,774 S 2,809,347
Current ratio $ 11.55 $ 6.40
Debt S - $ -
Monthly cash burn (3M) S (1,040,191) S (489,265)
Cash from financing activities (3M) S - S -

Source: Company, Couloir Capital

The following table outlines the company’s outstanding options and warrants.

Table 2: Outstanding options and warrants

Options Strike Exercise value
6,897,500 $0.25 $1,724,375
7,900,000 $0.25 $1,975,000
700,000 $0.25 $175,000

Source: Company, Couloir Capital

The company currently has 15.5 million options (weighted average exercise price of $0.25 per share), and
no warrants outstanding. At this time, none of the options are in-the-money.
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NET ASSET VALUATION MODEL

Our models assume the production schedule outlined in the PEA and many of its base case assumptions
but incorporate our own assumptions on LOM average zinc, lead, and silver price and discount rate. Our
base case DCF model, which assumes a zinc price of US$1.30/1b, silver price of US$22 per oz, a lead price
of US$1.00 per Ib, and a discount rate of 12%, implies an NAV per share of C$0.63.

The sensitivity table below outlines the various NAV per share, given changes in the long-term zinc price
or discount rate.

Table 3: Base case DCF model

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049

(Z&lia)yable 04 174 174 174 174 174 174 174 174 174 174 174 174 174 14 4 4 74 74 74 70
Pb Payable

i) 3 6 6 6 6 6 6 6 6 6 6 6 6 6 6 6 6 6 6 6 2
Ag Payable o ¢t ¢ ¢ ¢ ¢ ¢ 1 1t 1t 1t 1t 1t 1 1 1 1 1 1 1 0
(Moz)

Sn Payable

i) 2 3 3 3 3 3 3 3 3 3 3 3 3 3 3

Total ZnEq (MIb) . 1316 2143 2143 2143 2143 2143 2143 2143 2143 2143 2143 2143 2143 2143 2027 1873 1873 1873 1873 1873 749
In Price ($/1b) g3 $130 S130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 $130 130 $L3 30 $130
Pb Price ($/0z) A NS RS RS A A A A A A A A A A A A A A A A S S S B |
Ag Price ($/oz) 2 2 2 2 2 2 S s s s s s s S s S s s s sn sn sn sn $»
Sn Price (3/1b) SIS0 S S0 S1 S1 SIS S S S S S S S S 11 11 11 11 S0 S0 $11 S $11
Zn Revene (§) S & & & S13%6 S26 S226 $226 $226 $226 $226 226 226 226 226 226 226 6226 6226 626 226 626 26 6226 90
Pb Revenue ($) 8 & & 83 %5 S5 85 85 %5 %5 S5 85 85 85 65 S5 85 85 %5 %5 S5 85 85 9
Ag Revenue ($) § % &S sT s s S S Sl 12 12 12 12 12 12 12 12 12 12 S S 12 S &5
51 Revenue (§) 625 635 635 635 635 635 635 635 635 635 635 635 635 35 620

(T;’;‘alkeve"“es $ % S & STL 9 S99 S99 S0 S9 S9 S99 K9 S S29 $264 $24 44 S Su4 S4 97
2:;22)”3 S &S &S| 817 S107 S17 ST S117 $117 S117 S117 S17 $117 $117 S117 S117 111 102 $102 $102 $102 $102 841
EBIT $ & & & S99 161 $161 161 $161 $161 $161 $161 161 $161 $161 $161 $161 S161 $153 $141 $141 $141 $141 $141 $56
Taxes ($) S & %S ST sS4 S44 S44 S44 S S44 S44 S0 S44 44 S44 S44 1§38 38 38§38 $38 8IS
?;:;,ax & & & | S18 S18 $118 $118 $118 $118 $18 $18 $18 $18 $118 $18 $118 $111 $103 $103 103 $103 $103 841
CAPEX(S) S5 S0 $30 SIS0 $177 15 15 S5 15 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 S5 $15 SIS
CF$) §5) S20) S30) $(150) $(177) $57 103 103 103 103 103 103 103 103 103 103 103 103 103 $97 $88  $88  $88  $88 388 26
NPV ($) §5) $(18) S(23) $(105) $(110) $32 $51 $46 $41 $36 $33 $29 $26 $23 $21 $18 Sl6 $15 $13 S 9 8§76 6§
ToINPV(CS) 244

Debt $-

Cash 83

Equity (C$) $247

Share Count

i 391

NPV per Share 063

(c5)
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Table 4: NAV per share given changes in the long-term zinc price or discount rate

LOM Zn price assumption (USS$/Ib)

$1.20 $1.25 $1.30 $1.35 $1.40
$1.01 $1.17 $1.33 $1.48 $1.64
$0.67 $0.80 $0.93 $1.05 $1.18
$0.43 $0.53 $0.63 $0.73 $0.84
$0.24 $0.33 $0.41 $0.50 $0.58
$0.11 $0.18 $0.25 $0.32 $0.39

Source: Couloir Capital

COMPARABLES VALUATION

We consider Tinka’s relative valuation to that of other mining companies that we believe to be compara-
ble. With its flagship Ayawilca project, Tinka’s primary exposure is towards zinc. As a result, in this report,
we value Tinka on a zinc comparables basis.

The table below outlines our peer group selection:

Table 5: Peer group selection

Company Location Net resources [t] Enteprise value EV/ Net resource
[uss] [uss/i]
Tinka Resources Peru 3,780,542 $30,917,200 $8.18
Volcan Compafiia Minera S.A.A. Peru 17,964,749 $1,124,099,100 $62.57
Compaiiia de Minas Buenaventura S.A.A. Peru 18,666,148 $4,168,250,000 $223.31
Nexa Resources Peru 14,976,475 $2,658,680,000 $177.52
Solitario Resources Peru & USA 1,555,053 $49,125,000 $31.59
Bunker Hill Mining Corp USA 799,789 $106,290,000 $132.90
Fireweed Metals Corp Canada 6,044,962 $160,047,200 $26.48
ZincX Resources Canada 2,591,028 $11,958,400 $4.62
Emerita Resources Spain 1,293,000 $121,515,400 $93.98
Group Eleven Resources Ireland 273,222 $28,993,200 $106.12
Average $95.45

Source: Couloir Capital, Public Disclosures

Based on the above metrics, we believe that Tinka should be trading at a valuation of C$237.8 million or
CS$0.61 per share on an EV/ Resource basis, implying that the company is trading at a discount to fair value.
Note that we have come to the valuations by converting the implied EV to equity via adding cash and re-
moving debt. As the peer EV/Resource is skewed on the top end by more expensive exploration companies
that have more developed exploration assets, we apply a 50% discount to the peer group average to arrive
at our multiple for Tinka.
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CONCLUSION

After accounting for our valuation models, we have arrived at a fair value per share estimate of C$0.62.
This is based on a 50:50 weight to the NAV and Comparable valuations. We maintain our BUY rating and
expect the following catalysts to materially impact our valuation estimate:

¢ Any news regarding advancement toward a pre-feasibility study for Ayawilca.
¢ Update on the drilling permit at the Silvia property.
¢ Any news suggesting a delay in exploration timelines.

¢ Financing-related news that in any way significantly alters the company’s capital structure.

RISKS

The following outlines some of the key risk considerations that investors should keep in mind when evalu-
ating Tinka as an investment opportunity:

¢ Unproven economics and forecast error: Though the company has an asset with a PEA completed,
any projections of future mine economics are subject to significant estimation error. Recoveries have
not been proven at a commercial scale, production scheduling is approximated, and biases or errors of
various kinds may impact other key inputs to modeling.

¢ Execution risk on key development and exploration milestones: The company is simultaneously work-
ing on multiple initiatives, including drill planning, resource update and drill permitting on its various
projects. Failure or delays at any key stage can hold back the overall advancement of its projects,
especially Ayawilca, to commercial production.

¢ Project financing risk: Any future operation at the Ayawilca project will likely require high CAPEX, es-
pecially given the company’s current market cap. Pure equity-funded development would likely incur
outsized dilution, so the company will likely need to secure a line of debt or other project financing to
execute the project construction in the future.

¢ Market price exposure and impact on execution risk: Tinka’s exploration and development activities
will be sensitive to market pricing during the resource expansion and development stage, given its
reliance on markets for funding needs.

¢ Capital structure deterioration related to ongoing cash burn: The company’s cash burn could sap liquidity
to the point of needing to raise capital. Assuming no cash flows, Tinka could raise capital via equity issu-
ance. Depending on the price of the issuance, such an issuance could be dilutive to existing shareholders.

RESEARCH DRIVEN—COULOIR CAPITAL is an investment dealer
focused on emerging companies in the natural resources sector

We employ a fundamental-based analysis with the goal of discovering a company’s fair value in the context of Macro factors facing each
company. In doing so we generate actionable ideas in underfollowed companies where a small number of market participants can
rapidly close the gap between price and fair value. Our research reports are disseminated through Bloomberg, S&P Capital IQ, Thomson
Reuters, FactSet, and large email lists.
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DISCLAIMER

This report has been prepared by an analyst on contract with or employed by Couloir Capital Ltd.
The analyst certifies that the views expressed in this report, which include the rating assigned to
the issuer’s shares as well as the analytical substance and tone of the report, accurately reflect his
or her personal views about the subject securities and the issuer. No part of his / her compensa-
tion was, is, or will be directly or indirectly related to the specific recommendations.

Couloir Capital, its affiliates, and their respective officers, directors, representatives, researchers,
and members of their families may hold positions in the companies mentioned in this document
and may buy and/or sell their securities. Additionally, Couloir Capital may have provided, in the
past and may provide, in the future, certain advisory or corporate finance services and receive
financial and other incentives from issuers as consideration for the provision of such services.

Couloir Capital has prepared this document for general information purposes only. This document
should not be considered a solicitation to purchase or sell securities or a recommendation to buy
or sell securities. The information provided has been derived from sources believed to be accurate
but cannot be guaranteed. This document does not consider the particular investment objectives,
financial situations, or needs of individual recipients and other issues (e.g., prohibitions to invest-
ments due to law, jurisdiction issues, etc.) that may exist for certain persons. Recipients should rely
on their own investigations and take their own professional advice before making an investment.
Couloir Capital will not treat recipients of this document as clients by virtue of having viewed this
document.

COMPANY-SPECIFIC DISCLOSURES, IF ANY, ARE BELOW:

1 Inthe last 24 months, Couloir Capital Ltd. has been retained under a service agreement by the
subject issuer. This service agreement includes analyst research coverage.

2 The views of the Analyst are personal.

3 No part of the Analyst’s compensation was directly or indirectly related to the specific ratings
as used by the research Analyst in the Reports.

4 The Analyst does not maintain a financial interest in the securities or options of the Company.
5 Couloir Capital does not maintain a financial interest in the securities or options of the Company.

6 The information contained in the Reports is based upon publicly available information that
the Analyst believes to be correct but has not independently verified with respect to truth
or correctness.
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Investment Ratings—Recommendations

Each company within an analyst’s universe, or group of companies covered, is assigned:
1 Arecommendation or rating, usually BUY, HOLD, or SELL;

2 A 12-month target price, which represents an analyst’s current assessment of a company’s
potential stock price over the next year; and

3 An overall risk rating which represents an analyst’s assessment of the company’s overall
investment risk.

These ratings are more fully explained below. Before acting on a recommendation, we caution you to confer
with your investment advisor to determine the suitability of our recommendation for your specific invest-
ment objectives, risk tolerance, and investment time horizon.

COULOIR CAPITAL'S RECOMMENDATION CATEGORIES INCLUDE THE FOLLOWING:

Buy

The analyst believes that the security will outperform other companies in their sector on a risk-adjusted
basis or for the reasons stated in the research report the analyst believes that the security is deserving of a
(continued) BUY rating.

Hold

The analyst believes that the security is expected to perform in line with other companies in their sector on
a risk-adjusted basis or for the reasons stated in the research report the analyst believes that the security is
deserving of a (continued) HOLD rating.

Sell

Investors are advised to sell the security or hold alternative securities within the sector. Stocks in this category
are expected to under-perform other companies on a risk-adjusted basis or for the reasons stated in the
research report the analyst believes that the security is deserving of a (continued) SELL rating.

Tender

The analyst is recommending that investors tender to a specific offering for the company’s stock.

Research Comment

An analyst comment about an issuer event that does not include a rating.

Coverage Dropped

Couloir Capital will no longer cover the issuer. Couloir Capital will provide notice to clients whenever cover-
age of anissuer is discontinued. Following termination of coverage, we recommend clients seek advice from
their respective Investment Advisor.
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Under Review

Placing a stock Under Review does not revise the current rating or recommendation of the analyst. A stock will
be placed Under Review when the relevant company has a significant material event with further information
pending or to be announced. An analyst will place a stock Under Review while he/she awaits enough information
to re-evaluate the company’s financial situation.

The above ratings are determined by the analyst at the time of publication. On occasion, total returnsmay fall
outside of the ranges due to market price movements and/or short-term volatility.

OVERALL RISK RATINGS

Very High Risk: Venture-type companies or more established micro, small, mid or large-cap companies whose
risk profile parameters and/or lack of liquidity warrant such a designation. These companies are only appro-
priate for investors who have a very high tolerance for risk and volatility and who can incur a temporary or
permanent loss of a very significant portion of their investment capital.

High Risk: Typically, micro or small-cap companies which have an above-average investment risk relative to
more established or mid to large-cap companies. These companies will generally not form part of the broad
senior stock market indices and often will have less liquidity than more established mid and large-cap compa-
nies. These companies are only appropriate for investors who have a high tolerance for risk and volatility and
who can incur a temporary or permanent loss of a significant portion of their investment capital.

Medium-High Risk: Typically, mid to large-cap companies have a medium to high investment risk. These
companies will often form part of the broader senior stock market indices or sector-specific indices. These
companies are only appropriate for investors who have a medium to high tolerance for risk and volatility and
who are prepared to accept general stock market risk including the risk of a temporary or permanent loss of
some of their investment capital

Moderate Risk: Large to very large cap companies with established earnings who have a track record of lower
volatility when compared against the broad senior stock market indices. These companies are only appropri-
ate for investors who have a medium tolerance for risk and volatility and who are prepared to accept general
stock market risk including the risk of a temporary or permanent loss of some of their investment capital.

COULOIR CAPITAL is a research-driven investment dealer
focused on emerging companies in the natural resources sector

COULOIR CAPITAL is a research-driven investment dealer
focused on emerging companies in the natural resources sector

We employ a fundamental-based analysis with the goal of discovering a company’s fair value in the context of Macro
factors facing each company. In doing so we generate actionable ideas in underfollowed companies where a small
number of market participants can rapidly close the gap between price and fair value. Our research reports are
disseminated through Bloomberg, S&P Capital IQ, Thomson Reuters, FactSet, and large email lists.
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