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Market Data
Share Price $0.19
Average Daily TSXV Volume (K) 288.2
FD ITM Shares (M) 424.3
Market Cap ($M) $80.6
PF Cash & Marketable Securities ($M) $23.5
PF Debt ($M) $57.0
Enterprise Value ($M) $114.2
FYE June 30 FY25A FY26E FY27E
Material Processed (Kt) 122.5 117.6 131.7
Gold Produced (Koz) 14.7 14.6 18.7
Revenue ($M) $58.0 $76.9 $122.3
Adjusted EBITDA ($M) $8.4 $26.0 $53.0
OCF (Before WC, $M) $7.2  $22.0 $42.4
Valuation
NAVPS 1.31
P/NAV 0.1x
EV/CF (FY26E) 5.2x
EV/CF (FY27E) 2.7x
Please refer to the applicable disclosures on the back page
Source: Atrium Research, CapitallQ, Company Documents
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Lion One Metals is an emerging Canadian gold
producer headquartered in North Vancouver,
BC, with new operations established in late
2023 at its 100% owned Tuvatu Alkaline Gold
Project in Fiji. The Tuvatu project comprises
the high-grade Tuvatu Alkaline Gold Deposit,
the Underground Gold Mine, the Pilot Plant,
and the Assay Lab. The Company also has an
extensive exploration license covering the
entire Navilawa Caldera, which is host to
multiple mineralized zones and highly

prospective exploration targets.
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hat you need to know:

e LIO announced drill results from 3,337m of underground infill and grade
control drilling at its 100% owned Tuvatu Alkaline Gold Project in Fiji.

e The standout result was hole TGC-0650 which hit 715 g/t Au over 4.2m, at
just 121m depth. Several other holes also intersected high-grade.

e On July 27, LIO announced the purchase of a new Boart Longyear LM90
underground core drill for Tuvatu, a key initiative to increase drilling rates
and ultimately expand production.

This morning, Lion One Metals Ltd. (LIO:TSXV, LOMLF:OTC) reported new high-
grade gold results from 3,337m of underground infill and grade control drilling at its
Tuvatu Gold Mine in Fiji. The program targeted the southern and down-dip
extensions of the Ura and Murau lodes in Zone 2, below level 1061 (the lowest level
of underground development in the zone) and intersected high-grade mineralization
in 14 of 18 holes. While high-grade results are usually not a surprise at Tuvatu,
today’s headline result of 715.15 g/t Au over 4.2m, including 6,571.20 g/t Au over
0.45m, is the highest-grade over-width intercept in the mine’s history. We are
maintaining our BUY rating and target price of $0.60/share on Lion One
Metals.

Highlights from today’s results include:

e TGC-0650: 715.15 g/t Au over 4.2m, including 6,571.20 g/t over
0.45m (from 121.1m depth)

e TGC-0633: 35.24 g/t Au over 5.1m, including 325.75 g/t over 0.4m (from
131.5m depth)

e TGC-0625: 40.93 g/t Au over 3.6m, including 162.75 g/t over 0.5m (from
65.5m depth)

e TUE-0004: 237.58 g/t Au over 0.4m (from 113.45m depth)
e TGC-0617:95.28 g/t Au over 0.5m (from 110.5m depth)

Encouragingly for near-term value, the bulk of the high-grade hits lie within 15m to
75m of existing underground development and within 50m vertically, about two
mining levels below current workings in Zone 2. Management expects these areas
to be incorporated into the mine plan over the next twelve months. Since the
drilling was in areas that had seen little prior work and outside the current resource,
and the Ura and Murau lodes remain open both down-dip and along strike, we see
high potential for more strong drill results in this area.

Today'’s results also come off the back of two other developments since our last
note (detailed below). LIO reached a forbearance agreement with senior lender
Nebari, curing its defaults and extending the Tranche 1 maturity to the end of the
year and at the end of July LIO purchased a new underground drill to target the
Zone 500 and West Zone at depth for the first time.

Our Take

Today’s 3,337m of drill results highly impress us as results like these are rarely
seen across the globe. Specifically, hole-0650 intersecting 715.15 g/t over 4.2m is
the highest-grade over-width drill result in the history of Tuvatu, and that is saying
a lot for a high-grade system like this. Notably, that result is in close proximity to
the underground workings and in an area that has seen limited drilling (leaving lots
of potential for future drilling and potential resource growth).

Catalysts
e Production and Financial Results — Ongoing

e Exploration Results and Mine Development Progress — Ongoing

Disclosures: See Back Page
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Zone 2 Ura and Murau Drilling

Continued highlights from today’s results include:
e TGC-0633: 26.32 g/t Au over 1.8m, including 72.83 g/t over 0.6m (from 116.1m depth)
e TGC-0633: 13.23 g/t Au over 2.7m, including 37.38 g/t over 0.4m (from 123.4m depth)
e TGC-0611: 22.91 g/t Au over 1.3m, including 28.9 g/t over 0.7m (from 111.6m depth)
e TGC-0630: 15.34 g/t Au over 1.5m, including 52.75 g/t over 0.4m (from 61.85m depth)

As a reminder, Zone 2 is located on the western flank of the deposit and is comprised of three lode
systems, including the steeply dipping Ura and AV structures and, between them, the flat-lying Murau
veins, which are the same style of mineralization as at the neighbouring Vatukoula mine. This program
went after the Murau veins below the 1061 level as its primary objective, with the down-dip
continuation of the Ura lodes as a secondary target.

Ura & Murau
Drilling
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Figure 1: Location of Zone 2 Drilling (Source: Company Documents)

The holes were collared from the 1103 station on a tight 12.5m by 12.5m pattern in the Murau lodes
and a wider 25m by 25m pattern in the Ura lodes, with 14 of 18 returning high grades. The Murau veins
dip gently to the north and have a vuggy, or cavity-rich, texture, carrying quartz, pyrite, roscoelite and
visible gold. The vanadium mica marks the richest parts of alkaline gold systems and is the same
assemblage that hosts bonanza grades at analog deposits such as Vatukoula and Porgera. For scale,
Porgera's roscoelite-rich Zone VII produced roughly 5.1Moz at 27 g/t, with individual veins running into
the hundreds and thousands of grams per tonne, the kind of grades now turning up in the Tuvatu core.
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40.93 g/t over 3.6 m
10.36 g/tover 1.6 m
10.37 g/tover1.2m
22.91g/tover 1.3 m
27.35g/tover0.3m
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Figure 2: Ura, Murau and AV Lodes in Zone 2 (Source: Company Documents)

Five of the fourteen mineralized holes carried assays above 100 g/t gold, topped by the 6,571 g/t
sample that now ranks as the highest ever returned at Tuvatu. The grades line up with what the area
has already delivered in production. The Ura shrinkage stope on Level 1116 ~100m above these drill
results mined 5,704t at 10.6 g/t. In our view, the Ura and Murau lodes rank among the more

compelling near-mine growth targets on the property.
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Figure 3: Ura & Murau Drilling with Intercepts
(Source: Company Documents)

(Source: Company Documents)

New LM90 Underground Drill to Target Zone 500 and West Zone at Depth

On July 27t, Lion One announced the purchase of a new Boart Longyear LM90 underground core drill
for the Tuvatu gold mine, as part of a renewed strategy to significantly expand production. The
purpose-built rig can drill to a maximum depth of 990m across a full dip range from vertically up (+90)
to vertically down (-90) and accommodates rod sizes from AQ to NQ, enabling both deep and fully
inclined drillholes from stations far underground. Its primary purpose is to target the high-grade Zone
500 and West Zone at depth in order to expand and upgrade the resource in those areas. Delivery is
anticipated by mid-October, and a dedicated drill station is already under development.
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Importantly, the LM90 will allow Lion One to drill both Zone 500 and the West Zone laterally from depth
underground for the first time, as all previous holes into these zones were drilled from at or near
surface. Management notes that drilling from underground should produce shorter, quicker, and
cheaper holes with better angles of drilling into the steeply dipping high-grade veins, and the LM90's
smaller footprint allows it to move through smaller development drifts that require less time and capital
to establish. The addition brings Lion One's fleet to six operating drills, four underground and two active
at surface.
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Figure 5: Planned LM90 Drill Location and Targets (Source: Company Documents)

Nebari Forbearance Agreement and Refinancing Plan

On July 23, Lion One announced a forbearance agreement with its senior secured lender, Nebari,
under which Nebari agreed to extend the final repayment date on Tranche 1 of the loan facility to
December 31st, 2026. Importantly, the Company has cured both the non-financial covenant default
(first noticed January 31, 2026) and the subsequent financial default tied to a breach of the $7.0M
working capital covenant (March 31st, 2026), and the interest rate on the facility has reverted from the
elevated default rate back to its original level (Tranche 1 at 8% plus three-month SOFR). A portion of
the net proceeds from the recent $17.5M non-brokered private placement of convertible debenture and
equity units was used to satisfy payment obligations under the facility and cure the working capital
default. Going forward, the forbearance requires the Company to remain in compliance with its facility
obligations.

As consideration for the extension, Lion One agreed to pay Nebari a restructuring fee of US$2.0M, which
is reduced to US$1.0M if the Company fully repays the facility on or before September 30t", 2026. The
facility was originally entered into in January 2023 and comprises three tranches: Tranche 1
(~US$25.8M outstanding, including capitalized interest), Tranche 2 (~US$5.4M), and Tranche 3 (fully
repaid), for total outstanding principal of ~US$31.2M. In connection with the forbearance, the Company
has launched a refinancing strategy to repay the facility, which may include a new senior debt facility,
equity offerings, and/or the deployment of cash from operations, with completion targeted by the end of
the year.

Why We Like LIO
e High-Grade Underground Gold Mine in Production - The Tuvatu Gold Mine, having commenced
production in late 2023, produced 14.6Koz in FY26 and is leveraged to a strong gold price
environment.

¢ Demonstrated Operating Rebound - Following the return of the prior operating team, production
improved 21% QoQ with record 84.9%mill recovery, reinforcing the mine’s capability when run by
experienced operators.

e High-Grade Resource - Tuvatu hosts a high-grade gold resource of 514Koz at 7.89 g/t (3.0 g/t
cut-off), of which 175Koz is in the Indicated category at 8.48 g/t Au, and the remaining is in the
Inferred category at 7.62 g/t Au. At a 4.0 g/t Au cut-off, the average grade rises to just below 10
g/t Au.

e Resource Growth Potential — A meaningful share of recent mine production has come from outside
the defined resource, highlighting upside for further resource growth across the land package.
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Analyst Certification

Each authoring analyst of Atrium Research on this report certifies that (i) the recommendations and opinions expressed in this
research accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the designated
securities discussed (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in the research, (iii) to the best of the authoring analyst’s knowledge, she/he is not in receipt of
material non-public information about the issuer, (iv) the analyst does not own common shares, options, or warrants in the company
under coverage, (v) the analysts adhere to the CFA Institute guidelines for analyst independence, and (vi) this report belongs to the
CFA Institute.

Atrium Research Ratings System

BUY: The stock is expected to generate returns of over 20% over the next 24 months.
HOLD: The stock is expected to generate returns of 0-20% over the next 24 months.
SELL: The stock is expected to generate negative returns over the next 24 months.

NOT RATED (N/R): Atrium does not provide research coverage on the respective company.
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About Atrium Research

Atrium Research provides institutional quality company sponsored research on public equities in North America. Our investment
philosophy takes a 3-5 year view on equities currently being overlooked by the market. Our research process emphasizes
understanding the key performance metrics for each specific company, trustworthy management teams, and an in-depth valuation
analysis. For further information on our team, please visit https://www.atriumresearch.ca/team.

General Information

Atrium Research Corporation (ARC) has created and distributed this report. This report is a general discussion of the merits and risks
of a security or securities only, was prepared for general circulation, is not in any way meant to be tailored to the needs and
circumstances of any recipient and does not provide investment recommendations specific to individual investors. As such, the
securities discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation, utilizing their own financial advisors as they deem necessary.

This report is based on information we considered reliable; we have not been provided with any material non-public information by the
company (or companies) discussed in this report. We do not represent that this report is accurate or complete and it should not be
relied upon as such; further any information in this report is subject to change without any formal or type of notice provided. Investors
should consider this report as only one factor in their investment decisions; this report is not intended as a replacement for investor’s
independent judgment.

ARC is not a CIRO registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not
own, trade or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an
officer or Director of the companies discussed in this report. ARC does not make a market in any securities. This report is not
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal.

ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express of implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain.
This report does not constitute a personal recommendation or take into account any financial or investment objectives, portfolio
holdings, strategy, financial situations or needs of individuals. This report has not been prepared for any particular individual or
institution. As such, any advice or recommendation in this report may not be suitable for a particular recipient. ARC assumes
recipients of this report are capable of evaluating the information contained herein and of exercising independent judgment. A
recipient of this report should not make any investment decision without first considering whether any advice or recommendation in
this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed,
seeking professional advice, including tax advice. ARC does not perform any suitability or other analysis to check whether an
investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio
holdings, strategy, financial situation, or needs. Past performance is not an indication or guarantee of future results, future returns are
not guaranteed, and loss of original capital may occur. By providing this report, ARC does not accept any authority, discretion, or
control over the management of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the
report, is at the recipient’s sole judgment and risk. The recipient must perform his or her own independent review of any prospective
investment. Neither ARC nor any person employed by ARC accepts any liability whatsoever for any direct or indirect loss resulting from
any use of its research or the information it contains.
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This report contains "forward-looking" statements. Forward-looking statements regarding the Company and/or stock’s performance
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as competition, market demand, and the company’s (and management’s)
ability to correctly forecast financial estimates. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements. Please see the Company’s MD&A “Risk
Factors” Section for a more complete discussion of company specific risks for the company discussed in this report. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. ARC assumes
no obligation to maintain or update this report based on subsequent information and events.

ARC is receiving a cash compensation from Lion One Metals Limited for 12-months of research coverage. This report was disseminated
on behalf of Lion One Metals Limited. ARC retains full editorial control over its research content. ARC does not have investment
banking relationships and does not expect to receive any investment banking driven income. ARC reports are primarily disseminated
electronically and, in some cases, printed form. Electronic reports are simultaneously available to all recipients in any form. This
report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third party, by
content scraping or extraction, automated processing, or any other form or means, without the prior written consent of ARC. Any
unauthorized use is prohibited. Neither ARC nor any of its respective directors, officers or employees is responsible for guaranteeing
the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses
arising from any use of this report or its contents.

To receive future reports on covered companies please visit https://www.atriumresearch.ca/research or subscribe on our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No ARC personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any comments or
statements made herein are those of ARC.

The information contained herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein,
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the
relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in
which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in
any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of
Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained
herein or the merits of the securities described herein, and any representation to the contrary is an offence.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would
require any registration requirement within such jurisdiction.
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