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iFabric develops, licenses, and commercializes 

innovative performance technologies for textiles 

and apparel. Through its Intelligent Fabric 
Technologies (North America) division, iFabric 

partners with global brands and retailers to 

deliver enhanced fabric functionality ranging 

from antimicrobial technologies to moisture 

management and PFAS-free water repellency—

across diverse end uses. 
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This morning, iFabric Corp. (IFA:TSX, IFABF:OTCQX) reported that it has launched 

Doctor’s Choice scrubs on Amazon Canada. This represents the fourth major retailer 
to sell the product, adding to Walmart USA, Target USA, and Costco Canada. We 
believe this speaks to the growing demand for scrubs given the ever-expanding 
healthcare workforce as well as increasing recognition of IFTNA’s technology. Our 
estimates remain unchanged as this builds into the growth we already assumed for 
scrubs going into 2027. We are maintaining a BUY rating and our $7.75/share 
target price on IFA. 

 
This announcement allows IFA to directly access Canada’s healthcare workforce, 
including large urban hospitals, community and rural clinics, long-term and home-
care settings, dental offices, and veterinary practices. Many of these employees 
purchase their own scrubs and already use Amazon to buy various other products, 
making this an ideal fit. This especially applies to healthcare workers in more rural 

areas that do not have access to Costco stores. Amazon currently has listed 

women’s scrub tops priced at $38.99 or $40.99 and women’s scrub bottoms priced 
at $46.99, both offered in various colours and sizes, with Prime delivery. Ratings are 
strong thus far, being in the 4.5-4.6 star range. The program has potential to 
expand into additional styles, colours, and product assortments over time. 
 
As a reminder, Doctor’s Choice combines comfort, durability, and practical clinical 

features with IFTNA's proprietary performance finishes. The scrubs integrate 
multiple IFTNA technologies such as PROTX2 and ecoPEL (same combination from 
the peer-reviewed trial) or PROTX2 and DryTX. Doctor’s Choice is also sold at 
Walmart USA.  
 

 
Figure 1: Amazon Listings (Source: Amazon.ca) 

 

 

What you need to know: 

• iFabric announced the launch of Doctor’s Choice scrubs on Amazon.ca, 
building on the already strong retail network, which includes Walmart USA, 
Target USA, and Costco Canada. 

• This currently includes women’s scrub tops and bottoms in various colours, 
which are receiving strong reviews thus far. 

• Management is executing well and at a rapid pace, as seen on the timeline 
on page 2, setting up the Company for long-term growth in this category as 
it increases distribution and penetration. 
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Market Data

Share Price $3.73

Average Daily TSX Volume (K) 32.2

FD ITM Shares (M, Last Reported) 37.4

Market Cap ($M) $139.4

Cash ($M, Last Reported) $25.5
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FYE Dec 31 2025A 2026E 2027E

Revenue ($M) $32.9 $61.6 $90.3

Gross Margin (%) 32% 32% 35%

Adj. EBITDA ($M) $1.9 $7.9 $14.6

Adj. EBITDA Margin (%) 6% 13% 16%

Net Income ($M) ($0.1) $5.5 $10.2

EPS (Basic) ($0.00) $0.17 $0.28

FCFF ($M) ($4.7) $13.5 $1.6
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Scrub Execution Timeline 
• August 2025: The clinical trial was published in the Journal of Hospital Infection. 
• September 2025: IFTNA signed a license with Mercury Athletics. 

• October 2025: Doctor’s Choice launched at Walmart USA. 
• February 2026: Frontline scrubs launched at Costco Canada. 
• March 2026: Doctor's Choice expanded to 1,000 more stores at Walmart USA. 
• July 2026: Aura scrubs launched at Target USA. 
• September 2026: Doctor’s Choice launched at Amazon Canada. 

 
Q3 Preview 

IFA is expected to report Q3 financials in mid-November, and we are forecasting the following results. 
Our projections are slightly above consensus. 
 
• Revenue of $10.4M, up 15.6% from $9.0M last year 

• Gross Margin of 32% compared to 30% in Q3/25 

• Adjusted EBITDA of $0.8M (8% margin) vs. $0.9M (9% margin) last year 

• Net income of $0.5M and EPS of $0.01/share vs. $0.5M and $0.02/share in Q3/25 

 

Why We Like IFA 

• IFA has developed a technological application for medical scrubs that provides reduced bacterial/ 
pathogen proliferation on scrubs, confirmed by a peer-reviewed clinical trial. 

• The Company is significantly growing its retail footprint through major distribution partners, 

including a 1,000-store Walmart rollout in the US, 400-stores with Target in the US, and launch 
with Costco in Canada. This represents only a fraction of the potential locations. 

• The medical scrubs market is expected to grow at a 9.4% CAGR through 2032, supported by a 
growing U.S. healthcare workforce, post-COVID mandates, and the PFAS regulatory phase-out. 

• In 2025, IFA grew revenue 20% YoY to $32.9M, with the Intelligent Fabric division growing 33% 
YoY. We expect a large acceleration, with revenue growth of 87% in 2026 and 47% in 2027. 

• Management and insiders own approximately 50% of the Company, creating strong alignment 
with shareholder interests.  

 
Catalysts 

• Quarterly Financial Results – Ongoing 

• Partnerships & Distribution Announcements – Ongoing 

• EPA “Kill” Claim – Ongoing   
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Tear Sheet 

 
Figure 2: Tear Sheet 

 

 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

Market Data Capital Structure

Ticker IFA:TSX Basic Shares Outstanding (M) 36.5

Stock Price $3.73 Warrants (M) 0.0

Rating BUY Options (M) 1.8

Target Price $7.75 FD Shares (M) 38.3

Upside 108% FD ITM Shares (M) 37.4

Market Cap ($M) $139.4 Ownership

Cash ($M) $25.5 Hylton Karon (CEO) 47%

Debt ($M) $5.4 Other Management & Insiders 3%

EV ($M) $119.4 Retail & Institutions 50%

Financial Estimates

2024A Q1/25A Q2/25A Q3/25A Q4/25A 2025A Q1/26A Q2/26A Q3/26E Q4/26E 2026E 2027E

Revenue ($M) 27.3 7.1 5.8 9.0 11.0 32.9 27.5 9.6 10.4 14.2 61.6 90.3

% YoY -4% 5% 0% 111% 5% 20% 288% 65% 15% 29% 87% 47%

Gross Profit ($M) 11.3 2.7 2.1 2.7 2.9 10.5 9.0 2.9 3.3 4.7 19.8 31.2

Gross Margin 41% 39% 37% 30% 26% 32% 33% 30% 32% 33% 32% 35%

Adj. EBITDA ($M) 1.9 0.3 (0.3) 0.9 1.0 1.9 5.7 (0.2) 0.8 1.6 7.9 14.6

EBITDA Margin 7% 4% -5% 9% 9% 6% 21% -3% 8% 12% 13% 16%

Net Income ($M) 1.6 0.1 (0.2) 0.5 (0.5) (0.1) 3.7 0.2 0.5 1.1 5.5 10.2

EPS (Basic) 0.05 0.00 (0.01) 0.02 (0.02) (0.00) 0.12 0.01 0.01 0.03 0.17 0.28

FCFF ($M) 0.2 3.4 (2.6) (3.8) (1.8) (4.7) (4.7) 10.5 10.8 (3.1) 13.5 1.6
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NOT RATED (N/R): Atrium does not provide research coverage on the respective company. 
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About Atrium Research 
Atrium Research provides institutional quality company sponsored research on public equities in North America. Our investment 
philosophy takes a 3-5 year view on equities currently being overlooked by the market. Our research process emphasizes 
understanding the key performance metrics for each specific company, trustworthy management teams, and an in-depth valuation 

analysis. For further information on our team, please visit https://www.atriumresearch.ca/team. 
 
General Information 
Atrium Research Corporation (ARC) has created and distributed this report. This report is a general discussion of the merits and risks 
of a security or securities only, was prepared for general circulation, is not in any way meant to be tailored to the needs and 
circumstances of any recipient and does not provide investment recommendations specific to individual investors. As such, the 
securities discussed in this report may not be suitable for all investors and investors must make their own investment decisions based 
upon their specific investment objectives and financial situation, utilizing their own financial advisors as they deem necessary.  
 
This report is based on information we considered reliable; we have not been provided with any material non-public information by the 
company (or companies) discussed in this report. We do not represent that this report is accurate or complete and it should not be 
relied upon as such; further any information in this report is subject to change without any formal or type of notice provided. Investors 

should consider this report as only one factor in their investment decisions; this report is not intended as a replacement for investor’s 
independent judgment.  
 
ARC is not a CIRO registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not 
own, trade or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an 
officer or Director of the companies discussed in this report. ARC does not make a market in any securities. This report is not 
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal.  
 
ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no 
express of implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain. 
This report does not constitute a personal recommendation or take into account any financial or investment objectives, portfolio 

holdings, strategy, financial situations or needs of individuals. This report has not been prepared for any particular individual or 
institution. As such, any advice or recommendation in this report may not be suitable for a particular recipient. ARC assumes 
recipients of this report are capable of evaluating the information contained herein and of exercising independent judgment. A 
recipient of this report should not make any investment decision without first considering whether any advice or recommendation in 
this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed, 
seeking professional advice, including tax advice. ARC does not perform any suitability or other analysis to check whether an 
investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio 
holdings, strategy, financial situation, or needs. Past performance is not an indication or guarantee of future results, future returns are 
not guaranteed, and loss of original capital may occur. By providing this report, ARC does not accept any authority, discretion, or 
control over the management of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the 
report, is at the recipient’s sole judgment and risk. The recipient must perform his or her own independent review of any prospective 

investment. Neither ARC nor any person employed by ARC accepts any liability whatsoever for any direct or indirect loss resulting from 
any use of its research or the information it contains. 
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This report contains "forward-looking" statements. Forward-looking statements regarding the Company and/or stock’s performance 
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such 
statements involve a number of risks and uncertainties such as competition, market demand, and the company’s (and management’s) 
ability to correctly forecast financial estimates. As a result, the actual results, events, performance or achievements of the financial 
product may be materially different from those expressed or implied in such statements. Please see the Company’s MD&A “Risk 

Factors” Section for a more complete discussion of company specific risks for the company discussed in this report. Any opinion or 
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. ARC assumes 
no obligation to maintain or update this report based on subsequent information and events. 
 
ARC is receiving a cash compensation from iFabric Corp. for 8-months of research coverage. This report was disseminated on behalf of 
iFabric Corp. ARC retains full editorial control over its research content. ARC does not have investment banking relationships and does 
not expect to receive any investment banking driven income. ARC reports are primarily disseminated electronically and, in some 
cases, printed form. Electronic reports are simultaneously available to all recipients in any form.  This report or any portion hereof may 
not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third party, by content scraping or extraction, 
automated processing, or any other form or means, without the prior written consent of ARC. Any unauthorized use is prohibited. 
Neither ARC nor any of its respective directors, officers or employees is responsible for guaranteeing the financial success of any 
investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this 

report or its contents. 
 
To receive future reports on covered companies please visit https://www.atriumresearch.ca/research or subscribe on our website. 
 
This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities. 
No ARC personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any comments or 
statements made herein are those of ARC. 
 
The information contained herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein, 
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the 
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the 
relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or, 

alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in 
which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in 
any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained 
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of 
Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar 
regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained 
herein or the merits of the securities described herein, and any representation to the contrary is an offence. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not 
intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would 
require any registration requirement within such jurisdiction. 
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