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DRILLING CONTINUES TO DEMONSTRATE NEAR-SURFACE SCALE AND
CONTINUITY AT HALO

Initial underground drilling at El Potrero validates both grade and continuity within the Dos de Mayo vein
system. Pinnacle has completed 58 of a planned 108 short, closely spaced underground holes, with assays
received for the first 37. The early results support the view that Pinos Cuates could represent part of a
larger, continuous mineralized system rather than an isolated high-grade occurrence.

The most significant result to date comes from hole EPUG26035 on the upper level of the historic Pinos
Cuates mine. The hole was drilled horizontally from the end of the underground workings at a shallow angle
to the vein strike specifically to test the northwestern extension of mineralization. The hole confirmed
mineralization for at least a further 20 meters along strike, returning 13.18 meters grading 9.69 g/t Au
and 143 g/t Ag, including 1.07 meters grading 59.2 g/t Au and 424 g/t Ag with visible gold. Step-out holes
to the southeast (EPUG26025/26026) added up to a further 21 meters, including 9.54 g/t Au and 134 g/t
Ag over 1.5 meters, lifting the interpreted strike length of the Pinos Cuates upper level zone to at least 70
meters. Upcoming surface drilling (planned for Sep-Oct 2026) will further delineate this mineralization at
varying depths and farther along strike to the northwest and southeast.

Figure 1: Highlights of drill hole intercepts from Pinos Cuates Upper Level

[ voew [wimen[ 0w [oosn | wea [ vom [ to | comtengn | ewrw [ mugn [ neon]
EPUG26019 50 -70 20.00 | Pinos Cuates Upper Level | 1575 | 18.50 0.75 0.49 1.95 36
EPUG26021 230 +45 28.50 | Pinos Cuates Upper Level | 1200 | 1350 150 136 448 28

27.00 | 28.50 1.50 1.36 3.28 5

EPUG26023 185 | il 21.00 | Pinas Cuates Upper Lavel 480 | 600 110 |  Along strike 301 a

430 | 978 486 | Mlong strike 137 g

EPUG26025 145 0 | 21.00 | Pinos Cuates Upper Level | 1650 | 2100 450 | Along strike 0.97 16

EPUG28025 125 60 2550 | Pinos Cuates Upper Level 150 | 3.00 15 | Atongstrike 173 42

9,00 | 10.50 1.5 |  Mlong strike 9.54 134

EPUG28029 50 | -70 45.00 | Pinos Cuates Upper Level | 10,50 | 11.70 1.20 0.1 267 L

2487 | 28.94 397 3.0 1.05 2

4350 | 44.00 0.50 0.37 10.20 208

EPUG26030 230 | i 10.50 | Pinas Cuates Upper Laval 000 | 082 0.82 0.70 1.88 7

300 | 382 092 0.7 1.80 24

) 000 | 392 382 3.40 1.07 31

EPUG26031 230 +40 18.00 | Pinas Cuates Upper Leveal 5.98 8.48 150 146 164 11

EPUG28032 230 45 10,50 | Pinos Cusates Upper Level 0.00 | 450 4.50 4.30 0.93 51

818 | 8.80 062 0.58 160 7

g18 | 880 0.62 0.58 1.60 7

EPLG26033 75 | 1] 10.50 | Pinos Cuates Upper Level 352 | 582 210 Along strike 693 a4

000 | s.2 582 | Mwong strike 3.18 52

EPUG26035 320 | ] 28.00 | Pinos Cuates Upper Level 045 | 375 330 | Along strike 141 &4

1580 | 1897 107 |  Along strike 58.20 424

782 | 2100 13.18 | Mlong strike 9,59 143

EPUG26036 185 +45 | 10.50 | Pinos Cuates Upper Level 150 | 7.50 B.00 | Mlong strike 1.28 a3

EPUG26037 175 -85 15.00 | Pinos Cuates Upper Level 150 | 835 6.85 Along strike 3.03 72

Source: Company Filings

1| COULOIRCAPITAL.COM SEPTEMBER 6, 2026

Prepared solely for VYRE Network. Not to be distributed anywhere. Strictly for personal use.


https://www.couloircapital.com

Importantly, the drilling is adding geological context to an already encouraging underground dataset. Earlier
channel sampling across the Dos de Mayo workings demonstrated higher grade mineralization, with individual
channels intersecting up to 26.1 g/t Auand 511 g/t Ag over 0.50 meters at Dos de Mayo Norte. Underground
drilling, drift mapping, and channel sampling indicate that the Dos de Mayo structure is approximately
6.5-7.0 meters wide at the upper Pinos Cuates level, with higher-grade shoots occurring within a broader
mineralized envelope. There remains substantial scope to expand the system.

Pinos Cuates is only the central of three historic mines developed along roughly 500 meters of the Dos
de Mayo structure, and much of that trend remains inadequately tested by modern exploration. Surface
drilling planned for September-October 2026 is expected to test the gaps between the historic mines,
extend mineralization along strike and up and down dip, and drill the El Capulin and La Estrella veins for
the first time.

La Estrella, located approximately 500 meters from and 500 meters higher in elevation than the main Dos
de Mayo vein, is a priority target that has been traced for roughly 400 meters along strike and 200 meters
vertically. Channel sampling has returned grades including 5.49 g/t Au and 48 g/t Ag over 0.72 meters,
suggesting potential for a separate mineralized structure outside the principal Dos de Mayo corridor. El
Capulin, approximately 200 meters southwest of the Dos de Mayo mines, is road accessible and has been
traced for more than 375 meters. Pinnacle plans to combine the surface drilling results with the underground
dataset to develop an internal resource estimate and preliminary mine plan.

Source: Company Website
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FINANCING MANDATE DE-RISKS THE PATH TO PRODUCTION DECISION

Pinnacle launched a non-brokered placement of up to 20.0 million units at C$0.11 per unit, implying
potential gross proceeds of up to C$2.2 million. The first tranche closed on August 7, 2026, raising
C$652,080 through the issuance of 5.93 million units. The fund raised will provide capital for drilling,
engineering, permitting and other pre-development work at El Potrero. In parallel, Auramet has been
appointed Lead Project Financier to arrange up to USS5 million of non-equity project financing.

In our view, this materially improves the funding pathway. Rather than relying on repeated equity issuance
to fund both exploration and construction, Pinnacle is using relatively modest equity raises to advance
El Potrero through drilling, permitting and engineering, while targeting non-equity capital for the heavier
restart spend. The combination should reduce dilution risk and provide a clearer path from technical
de-risking to construction and first production.

The other work and permits needed for a production decision have also advanced. Pinnacle has completed
the feasibility study for a 3.3 km powerline extension, while baseline work for water licensing and other
permits is underway. Community engagement has progressed as well, with an agreement signed with the
local Ejido El Carmen covering work being undertaken to advance the project. Metallurgical testing has
further reduced technical risk, with the second round of work indicating gold recoveries above 97% and
silver recoveries of roughly 70%.

On the strength of these workstreams, the company now targets a formal production decision by late Q4 2026.

Source: Company Website
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CAPITAL STRUCTURE

We estimate that the Company currently has 6.4 million options (weighted average exercise price of C50.11
per share), and 33.6 million warrants (weighted average exercise price of C50.12 per share) outstanding.
At this time, nearly 4 million options and 21.1 million warrants are in-the-money. Exercising in-the-money
options and warrants will provide additional liquidity of C$2.0 million, which can partially fund development
of El Potrero.

Security Type Number Exercise Price Expiry
Options 3,500,000 0.05 23 Sep 2029
500,000 0.05 17 Apr 2029
2,470,000 0.20 4 Feb 2029

Total Options 6,470,000
Security Type Number Exercise Price Expiry
Regular Warrants 13,131,368 0.10 7 Aug 2027
7,632,500 0.06 25 Feb 2027
2,964,000 0.16 7 Aug 2028
3,812,586 0.20 18 Dec 2027
5,457,746 0.20 2 Feb 2028
Finder Warrants 343,700 0.10 7 Aug 2027
207,728 0.20 2 Feb 2028
68,400 0.16 7 Aug 2028
21,000 0.20 18 Dec 2027

Total Warrants 33,639,028

Source: Company, Couloir Capital
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VALUATION

The peer group was selected based on several key criteria. Comparable companies are primarily focused
on silver and/or gold exploration projects, with flagship assets predominantly located in Mexico, and are
not yet generating cash flow from operating mines.

Pinnacle Silver and Gold’s flagship asset, El Potrero, is a gold-silver project in Durango, Mexico that remains
at an exploration and development stage. As such, it is appropriate to benchmark the company against
peers with similarly staged assets in comparable jurisdictions. We excluded companies that have reached
production and are generating cash flow, as comparing producing companies with exploration-stage or
developing firms provides limited analytical value.

The final peer group comprises a diversified set of silver-focused exploration companies, all of which are
at the exploration or development stage and have similar geographic exposure.

As Pinnacle Silver and Gold does not yet have a published mineral resource estimate (MRE), the primary
valuation metric used for comparison is enterprise value per hectare of exploration land (EV/hectare).
Enterprise value is calculated as market capitalization plus total debt minus cash and cash equivalents,
based on the most recent financial disclosures and adjusted for any subsequent capital raises.

To improve comparability across projects at different stages of advancement, we adjusted land areas accord-
ingly. For projects with an MRE, the total number of hectares was left unchanged. For pre-MRE projects,
the project area was multiplied by 1.5 to effectively increase the land base and reduce the EV/hectare
multiple, reflecting higher geological uncertainty. For projects that have reached the preliminary economic
assessment (PEA) stage, their land areas were multiplied by 0.9, reducing the effective land base and increasing
the EV/hectare multiple to reflect greater technical confidence. For projects with an existing FS, the area
was multiplied by 0.7.
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Ticker Asset State Stage Area (Ha) MCAP (CSM) EV (CSM) EV Adj Area

TSXV:VIPR La Virginia Sonora MRE 6,882 53.24 51.19 4,959

Cruz de Plata (Jesus

TSXV:CAPT Maria / Capitan Hill Durango MRE 4,700 258.84 237.05 33,624
Plomosas / SanJuan/ _.

TSXV-GRSL San Marcial Sinaloa MRE 44,250 194.62 168.62 2,540

TSXV:RSMX Dios Padre Sonora MRE 728 14.49 12.85 11,768
Zacatecas Projects, Zacatecas,

TSXV:DEF Tepal Michoacdan MRE 7,571 77.18 67.33 2,929
Promontorio, Sonora,

TSXV:KTN La Cigarra, Columba Chihuahua MRE 11,329 134.69 99.46 2853

OTCQB:SVBL  Sierra Mojada Coahuila MRE 6,496 7.49 6.22 639

TSX:VZLA Copala, Panuco* Sinaloa FS 6,754 1,967.02 1,727.73 365,440
Cerro Colorado

TSXV:MASS & Valle del Cobre Sonora Pre-MRE 2,184 4.65 4.02 1,226

TSXV:ZAC Panuco South Sinaloa Pre-MRE 7,826 16.55 16.15 1,376
Cerro Las Minitas / Durango/  PEA/ Pre-

TSXV:SSV Nazas Project Jalisco MRE 29,737 262.3 257.79 7,224

CNSX:PSIL Claudia Durango Pre-MRE 11,876 94.27 67.33 3,780
Las Coloradas & )

TSXV:KNG Almoloya Chihuahua Pre-MRE 1,711 43.50 29.59 11,528

CNSX:TOC Gran Pilar Sonora Pre-MRE 2,278 68.51 60.27 17,637

TSXV:MGG Alamos Silver Sonora MRE 37,928 188.59 168.73 4,449

TSXV:APGO Cinco de Mayo Chihuahua Pre-MRE 25,000 200.92 144.70 3,859

TSXV:CKG Metates Durango MRE 14,727 278.33 257.75 17,502
Copalgin District

ASX:MTH +La Dura Durango MRE 9,052 50.61 39.70 4,386

TSXV:SWLF Ana Maria Durango Pre-MRE 2,549 6.53 5.40 1,413

Average 26,586

TSXV:PINN El Potrero Durango Pre-MRE 1,074 14.96 13.60 8,445

Source: Couloir Capital, Yahoo Finance

Based on the above calculations, Pinnacle Silver and Gold has an EV / Adj. Area of C$8,445/ha compared
to the peer group average of C$26,586/ha. This implies that Pinnacle Silver and Gold remains relatively
undervalued compared to its peer group and has significant upside. Based on the calculated ratio, net cash
of C$2.0 million, and a diluted share count of 158.7 million, we arrive at a target share price of $0.28 per
share, implying 169% upside to the current market price of C50.11.
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CONCLUSION

After accounting for our valuation methodology, we update our fair value per share estimate to C$0.28
per share. We reiterate our BUY rating, and expect the following catalysts to materially impact our
valuation estimate:

@ Pending assays from the remaining underground holes at Pinos Cuates, which could further define the
geometry, grade and continuity of the Dos de Mayo vein system.

¢ Commencement of the planned surface drilling program in September-October 2026, including step-out
drilling along the Dos de Mayo structure and first-ever drilling at the La Estrella and El Capulin satellite veins.

@ Targeted production decision by late Q4 2026, supported by ongoing permitting, engineering, powerline
and community-related workstreams.

@ Completion of the remaining private placement, which would strengthen near-term liquidity and fund
drilling and pre-development work ahead of a production decision.

RISKS

The following outlines some of the key risk considerations that investors should keep in mind when evaluating
PINN as an investment opportunity:

@ Exploration risk: El Potrero does not yet have a published mineral resource estimate. While recent under-
ground drilling and channel sampling have returned encouraging high grade results, there remains a
risk that subsequent drilling does not demonstrate sufficient continuity, width or tonnage to support an
economically viable resource or mine plan. The geometry of the higher-grade shoots also remains an
important variable as the company continues to define the broader Dos de Mayo system.

@ Financing and dilution risk: Pinnacle remains pre-revenue and continues to rely on external capital to
fund exploration, engineering, permitting and development. The current private placement provides
additional working capital, while Auramet has been mandated to arrange up to USS5 million of non-equity
project financing. However, there is no assurance that the full private placement or project financing
will be completed on acceptable terms. Any funding shortfall could delay development or require additional
equity issuance, resulting in dilution to existing shareholders.

@ Development and execution risk: Management is targeting a formal production decision by late Q4
2026, but this remains dependent on successful completion of several parallel workstreams. Delays in
any of these areas could push out the development schedule.

¢ Commodity price risk: The rise and fall of natural resource stocks, including junior mining companies,
is usually tied to some degree to the price of the underlying commodity. For Pinnacle Silver and Gold,
the principal underlying commodity is gold, for which we have outlined a long-term price floor in this
report. The reader is cautioned, however, that prices may fall well below that level in the short and
medium term and that the company is highly levered to the price of gold and silver.

@ Wider market risk: Like most other equities, Pinnacle Silver and Gold will be at the mercy of wider market
fluctuations and will be affected by changes to the outlook for interest rates and inflation and any concerns
in economic activity.
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DISCLAIMER

This report has been prepared by an analyst on contract with or employed by Couloir Capital Ltd.
The analyst certifies that the views expressed in this report, which include the rating assigned to the
issuer’s shares as well as the analytical substance and tone of the report, accurately reflect his or her
personal views about the subject securities and the issuer. No part of his / her compensation was, is,
or will be directly or indirectly related to the specific recommendations.

This report has been prepared in the English language; any version of this report in German, French
or any other language has been translated using artificial intelligence (Al) and has not been inde-
pendently verified for accuracy. The analyst may have used Al to complete certain sections of this
report. Couloir Capital Ltd. assumes no responsibility for any errors or omissions generated by Al or
Al translation services.

Couloir Capital, its affiliates, and their respective officers, directors, representatives, researchers, and
members of their families may hold positions in the companies mentioned in this document and may
buy and/or sell their securities. Additionally, Couloir Capital may have provided, in the past and may
provide, in the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Couloir Capital has prepared this document for general information purposes only. This document
should not be considered a solicitation to purchase or sell securities or a recommendation to buy or
sell securities. The information provided has been derived from sources believed to be accurate but
cannot be guaranteed. This document does not consider the particular investment objectives, financial
situations, or needs of individual recipients and other issues (e.g., prohibitions to investments due to
law, jurisdiction issues, etc.) that may exist for certain persons. Recipients should rely on their own
investigations and take their own professional advice before making an investment. Couloir Capital will
not treat recipients of this document as clients by virtue of having viewed this document.

COMPANY-SPECIFIC DISCLOSURES, IF ANY, ARE BELOW:

1 Inthe last 24 months, Couloir Capital Ltd. has been retained by the subject issuer under a
service agreement that includes analyst research coverage only.

2 Theissuer has no control over the content of this report.
3 The views of the Analyst are personal.

4 No part of the Analyst’s compensation was directly or indirectly related to the specific ratings
as used by the research Analyst in the Reports.

5 The Analyst does not maintain a financial interest in the securities or options of the Company.

6 The principal of Couloir Capital maintains a financial interest in the securities or options of
the Company through an affiliated fund entity.

7 The information contained in the Reports is based upon publicly available information that
the Analyst believes to be correct but has not independently verified with respect to truth or
correctness.
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Investment Ratings—Recommendations

Each company within an analyst’s universe, or group of companies covered, is assigned:

1 Arecommendation or rating, usually BUY, HOLD, or SELL;

2 A 12-month target price, which represents an analyst’s current assessment of a company’s
potential stock price over the next year; and

3 Anoverall risk rating which represents an analyst’s assessment of the company’s overall
investment risk.

These ratings are more fully explained below. Before acting on a recommendation, we caution you to
confer with your investment advisor to determine the suitability of our recommendation for your spe-
cific investment objectives, risk tolerance, and investment time horizon.

COULOIR CAPITAL'S RECOMMENDATION CATEGORIES INCLUDE THE FOLLOWING:

Buy

The analyst believes that the security will outperform other companies in their sector on a risk-adjusted
basis or for the reasons stated in the research report the analyst believes that the security is deserving of a
(continued) BUY rating.

Hold

The analyst believes that the security is expected to perform in line with other companies in their sector on
a risk-adjusted basis or for the reasons stated in the research report the analyst believes that the security is
deserving of a (continued) HOLD rating.

Sell

Investors are advised to sell the security or hold alternative securities within the sector. Stocks in this cate-
gory are expected to under-perform other companies on a risk-adjusted basis or for the reasons stated in
the research report the analyst believes that the security is deserving of a (continued) SELL rating.

Tender

The analyst is recommending that investors tender to a specific offering for the company’s stock.

Research Comment

An analyst comment about an issuer event that does not include a rating.

Coverage Dropped

Couloir Capital will no longer cover the issuer. Couloir Capital will provide notice to clients whenever cover-
age of anissuer is discontinued. Following termination of coverage, we recommend clients seek advice from
their respective Investment Advisor.
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Under Review

Placing a stock Under Review does not revise the current rating or recommendation of the analyst. A stock will
be placed Under Review when the relevant company has a significant material event with further information
pending or to be announced. An analyst will place a stock Under Review while he/she awaits enough informa-
tion to re-evaluate the company’s financial situation.

The above ratings are determined by the analyst at the time of publication. On occasion, total returns may fall
outside of the ranges due to market price movements and/or short-term volatility.

OVERALL RISK RATINGS

Very High Risk: Venture-type companies or more established micro, small, mid or large-cap compa-
nies whose risk profile parameters and/or lack of liquidity warrant such a designation. These compa-
nies are only appropriate for investors who have a very high tolerance for risk and volatility and who
can incur a temporary or permanent loss of a very significant portion of their investment capital.

High Risk: Typically, micro or small-cap companies which have an above-average investment risk relative to
more established or mid to large-cap companies. These companies will generally not form part of the broad
senior stock market indices and often will have less liquidity than more established mid and large-cap compa-
nies. These companies are only appropriate for investors who have a high tolerance for risk and volatility and
who can incur a temporary or permanent loss of a significant portion of their investment capital.

Medium-High Risk: Typically, mid to large-cap companies have a medium to high investment risk. These com-
panies will often form part of the broader senior stock market indices or sector-specific indices. These com-
panies are only appropriate for investors who have a medium to high tolerance for risk and volatility and who
are prepared to accept general stock market risk including the risk of a temporary or permanent loss of some
of their investment capital

Moderate Risk: Large to very large cap companies with established earnings who have a track record of lower
volatility when compared against the broad senior stock market indices. These companies are only appropri-
ate for investors who have a medium tolerance for risk and volatility and who are prepared to accept general
stock market risk including the risk of a temporary or permanent loss of some of their investment capital.

COULOIR CAPITAL is a research-driven investment dealer
focused on emerging companies in the natural resources sector

We employ a fundamental-based analysis with the goal of discovering a company’s fair value in the context of Macro
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