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Mayfair Gold is advancing its 100%-owned 
Fenn-Gib Project in Ontario’s Timmins gold 
camp, which hosts a 4.3Moz Indicated gold 
resource. The 2026 PFS outlines a phased, 
scalable development plan centered on a 
~1.0Moz near-surface probable reserve, 
with projected initial capital of C$450M, a 
2.7-year payback, and US$896M of 
cumulative free cash flow over the first six 
years at a US$3,100/oz gold price. The 
Company is targeting construction in 2028, 
and first production in 2030. 
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This morning Mayfair Gold Corp. (MFG:TSXV, MINE:NYSE) announced that it has 

signed an engagement letter and non-binding term sheet with Macquarie Bank for a 
proposed $300M project finance facility to fund the development of Fenn-Gib. 
Macquarie is also taking a $10M equity stake at $4.26/share, a 10% premium to 
the 5-day VWAP. The facility includes a $25M early drawdown tranche, and the 
package carries a gold offtake on the first 50Koz produced each year, capped at 
300Koz. Since our initiation, MFG has also strengthened its project team with two 
senior hires and released the results of its summer exploration and condemnation 

drilling programs. We are maintaining our BUY rating and target price of 
$8.25/share on Mayfair Gold. 
 

Financing Package Details 

• Equity investment. Macquarie has entered into a subscription agreement for 
$10M of common shares at $4.26/share.  

• $300M facility. The facility includes up to $20M of capitalized interest, leaving 

at least $280M available for development, construction, and start-up costs.  

• $25M early drawdown. The tranche would be available on closing of the 
facility and can be used for early works, long-lead equipment, and detailed 
engineering before full construction draws begin.  

• Interest rate. Interest is set at Adjusted Term CORRA plus 4.75% before 
project completion, stepping down to plus 4.25% afterwards. The post-
completion rate equates to ~6.6% at current rates (excluding underwriting 
fees).  

• Repayment tied to the mine plan. Quarterly repayments would begin six 
months after commercial production starts. The facility must be fully repaid no 
later than 72 months after the first drawdown following the early tranche.  

• Gold offtake. Macquarie would buy the first 50Koz produced each year, up to a 
total of 300Koz, at a published reference price less US$50/oz. Half of the offtake 
vests with today’s signing and equity closing, and the other half vests when the 

facility closes.  
 

Our Take 

Today’s news marks a significant de-risking milestone for Mayfair, with the proposed 
$300M facility representing roughly two-thirds of the initial capex outlined in the 
2026 PFS. Alongside the Company’s ~$23M cash balance, the $10M equity 
investment and the $25M early-draw feature, Mayfair is well positioned to advance 
permitting, Indigenous agreements, detailed engineering, and procurement ahead of 
a potential final investment decision in 2028.  
 

We remind readers of our recent initiation report, which highlights Mayfair’s strategic 
plan to accelerate development (first production potentially by 2030), as well as the 

large upside beyond the 2026 PFS. Today’s news brings MFG one step closer in that 
plan. MFG currently trades at just US$45/oz in-the-ground vs. the peer average of 
US$107/oz and advanced developer peers of US$245/oz, warranting a re-rate. We 
break down MFG’s valuation and investment proposition in our initiation report.  

What you need to know: 

• Mayfair Gold signed an engagement letter and a non-binding term 
sheet with Macquarie Bank for a proposed $300M project financing 

facility, with a $25M early drawdown tranche at closing.  

• The facility comes at CORRA + 4.75% per annum, lowering to CORRA + 
4.25% after project completion. Also announced was a $10M equity 
investment by Macquarie at $4.26/share (10% premium to the 5-day 
VWAP).  

• This covers two-thirds of the project’s initial capex of $450M. 

• We initiated research coverage on Mayfair Gold; read the report here. 

Mayfair Gold – Secures Two-Thirds of Project Capex in $310M Engagement 

Target Price 
$8.25 
Unchanged 

Rating 
BUY 
Unchanged 

Research Note 

$0.00

$2.00

$4.00

$6.00

$8.00

0

1.0M

2.0M

3.0M

4.0M

5.0M

Oct-01-2025 Jan-01-2026 Apr-01-2026 Jul-01-2026

Disseminated on Behalf of Mayfair Gold

All figures in CAD unless otherwise stated

Mayfair Gold Corp. MFG:TSXV

Rating BUY

Target Price $8.25

Return to Target 116%

Market Data

Share Price $3.82

Average Daily TSXV Volume (K) 37.5

FD ITM Shares (M) 120.4

Market Cap ($M) $257.2

Cash & Cash Equivalents ($M) $22.9

Debt ($M) $0.0

Enterprise Value ($M) $234.2

Valuation

NAVPS $21.71

P/NAV 0.18x

Please refer to the applicable disclosures on the back page

Source: Atrium Research, CapitalIQ, Company Documents

https://mcusercontent.com/4bc421505c66d079778a0d0be/files/b27e1ff2-df4f-bbed-b897-b2f7a5b89f00/20260824_Atrium_MFG_Initiation.02.pdf


 
Mayfair Gold Corp.  

Research Note 

October 1, 2026 2 

 

 

 

Catalysts 

• 1P1P Permitting Approval – Q4/26 

• Indigenous Agreements – 2027 

• Construction Decision – 2028 

 
Initiation Report Refresher 
We initiated research coverage on MFG on August 24th; read the report here, and see the highlights 
below: 
 

• Ontario-based Gold Developer. MFG is a gold developer advancing its Fenn-Gib Project in 
Ontario’s Timmins gold camp, which hosts a 4.3Moz Indicated gold resource.  

• 2026 PFS Highlights Strong Economics. The January study is based on a high-grade reserve 
pit of ~1Moz at 1.29 g/t (0.8 g/t cut-off vs. 0.3 g/t in MRE) outlining 64.1Kozpa over a 14.3-year 

LOM. An even higher-grade starter pit yields 71.3Kozpa for the first 6 years, expediting early cash 
flows. At a base case gold price of US$3,100/oz, the PFS highlights an NPV5% of $652M, IRR of 

24.1%, and 2.7-year payback. This increases to >$1B, >34%, and a payback under 2 years at a 
gold price of US$4,100/oz. 

• Strategic, Scalable Development Plan. The mine plan is intentionally based on throughput of 
4.8Ktpd to take advantage of Ontario’s new ‘One Project, One Process’ (1P1P) provincial permitting 
framework, while keeping capex at a manageable $450M. By staying <5Ktpd, federal involvement 
is avoided, allowing development approval to stay at the provincial level, potentially expediting the 

timeline to production by ~5 years and reducing execution and finance risk. MFG has already 
submitted its application for 1P1P, and approval is anticipated in the coming weeks. First 
production is ultimately targeted for 2030 following a ~2028 construction decision, and FCF will 
allow MFG to fund future growth opportunities. 

• Opportunity to Re-Rate in this Gold Cycle. MFG is positioned to quickly advance across the 
development curve to production and FCF, providing investors with an opportunity for a shorter 
window to realize gains from an Ontario gold project re-rating to producer status. This is 

particularly enticing in the current gold price environment, with quality single asset producers 
trading toward ~1x NAV, and Fenn-Gib’s PFS plan outlining an NPV >$1B at current gold prices. 

• Substantial Upside Beyond PFS. The mine plan only reflects ~25% of Indicated resources, 
leaving ~3.2Moz of gold that can support potential future expansion we forecast could be funded 
internally. Low-hanging fruit includes a stockpile that is mined in the PFS containing ~450Koz at 
~0.5 g/t. Ultimately, we see an opportunity for Fenn-Gib to support a large-scale, long-life 
operation; however, taking a disciplined approach and putting a smaller operation into production 
as quickly as possible reduces risk while creating a platform for growth. 

 

 
Figure 1: Well-Situated in Timmins Gold District (Source: Company Documents) 
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Other Updates 

Operational Readiness Advances at Fenn-Gib 

On September 8th, MFG released an update on its 2026 summer geology program. Across the North and 

South blocks, the team mapped >95% of known outcrops and collected 127 grab samples for gold and 
multi-element analysis. These results are being combined with historical data and a structural targeting 
study to refine targets. Priority South Block targets are moving toward drill-ready status, with drilling 
planned for early 2027. We remind readers that the South Block sits along the Porcupine-Destor Fault 
and is essentially untested. 
 

MFG also completed its 2026 condemnation program, which consisted of 23 holes (6,184m, including 
two redrills) testing the proposed locations of key infrastructure in the PFS site plan. Results confirm 
that the tested locations remain suitable, and no changes to the site layout are needed. The holes 
intersected scattered narrow intervals of mineralization, mainly in sediments. In parallel, MFG is building 
an integrated 3D geological and multi-element geochemical model (>900 ICP-MS assays to date), 
adding acid-base accounting work to support environmental baseline studies, and evaluating targeted 

infill drilling to follow up on June's positive grade control results. 

 
Management Appointments & PRSUs Granted 

On August 24th, MFG appointed Desmond Tranquilla as Chief Projects Officer and Ruben Wallin as SVP, 
Sustainability. Mr. Tranquilla is a professional engineer with 35+ years in project development and 
construction. Most recently, he was VP, Projects at Canada Nickel, where he advanced the Crawford 
Nickel Project, which was designated under 1P1P in January. He previously held senior roles on Vale's 
C$1.6B Atmospheric Emission Reduction Project and the C$1.5B Detour Lake Mine Project, as well as 
at SNC-Lavalin, Ausenco, and AMEC. Mr. Wallin brings 30+ years spanning environmental 
stewardship, permitting, government relations, and Indigenous engagement. He was most recently 

VP, Sustainability at Generation Mining, where he helped secure approvals for the Marathon Project 
alongside current CEO Drew Anwyll. Both executives received 200K options with a five-year term, and 
MFG also granted ~2.45M performance RSUs. These vest only when board-approved Fenn-Gib 
milestones are achieved, with a maximum vesting period of three years. 

 

Why We Like MFG 

• Fenn-Gib hosts a 4.3Moz Indicated resource at 0.74 g/t in Ontario’s Timmins Gold Camp, with the 
2026 PFS mine plan reflecting only ~25% of that base, leaving ~3.2Moz to support potential 

future expansion which could be funded internally. 

• The PFS displayed strong gold leverage, returning an NPV5% of $652M, a 24.1% IRR, and a 2.7-
year payback at a base case US$3,100/oz. 

• Staying below the 5Ktpd federal threshold qualifies Fenn-Gib for Ontario’s 1P1P provincial 
permitting framework, potentially expediting production by ~5 years while lowering risk and 
pulling forward FCF generation. 

• MFG trades at 0.18x P/NAV against quality single-asset producers trading toward ~1x NAV, 
offering meaningful re-rating potential as the Company advances toward a 2028 construction 
decision and first production in 2030. 
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