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hat you need to know:

e SPA reported assays from 28 diamond drill holes from its 60,000m FS Drill
Program, highlighted by 0.54 g/t Au over 295.5m, including 0.93 g/t Au
over 107.0m.

e Director Lembit Janes, SPA’s largest insider, bought ~1.96M shares
(~$537K) in the open market and CEO Peter Mah also added shares.

e  Xatsull First Nation ended its legacy engagement agreements with SPA.

Nearby precedents give us comfort; see page 2. j

Spanish Mountain Gold Ltd. SPA:TSXV
Rating BUY
Target Price $1.20
Return to Target 422%
Market Data

Share Price $0.23
Average Daily TSXV Volume (K) 1,168.9
FD ITM Shares (M) 536.5
Market Cap ($M) $123.4
Cash ($M) $29.9
Debt ($M) $0.1
Enterprise Value ($M) $93.7
Resource & Economic Study Data

M&I Resources (Moz) 4.7Moz
Inferred Resources (Moz) 1.0Moz
NPV (5%, US$3,600/0z) (US$M) $2,156
NPV (5%, US$4,400/0z) (US$M) $3,142
Valuation

NPVPS $5.42
P/NPV 0.04x
EV/Oz (M&I, US$/0z) $14/0z

Please refer to the applicable disclosures on the back page
Source: Atrium Research, CapitallQ, Company Documents
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Spanish Mountain Gold Ltd. is focused on
advancing its 100%-owned Spanish
Mountain Gold Project (Project) towards
construction of the next gold mine in the
Cariboo Gold Corridor, British Columbia. On
May 1t, 2026, the Company received the
first instalment of US$22.5M in connection
with the sale of a 1.5% NSR to Wheaton
Precious Metals for US$55M. In Q2/26, the
Company initiated a feasibility study on the
Project, which is fully funded and will
position the Company to make a
construction decision in 2028.

On October 8, Spanish Mountain Gold (SPA:TSXV, SPAUF:0TCQB) announced
assay results from 28 diamond drill holes completed as part of its 2026 Feasibility
Drill Program at the Spanish Mountain Gold Project in BC's Cariboo Gold Corridor.
The results were highlighted by hole 26-DH-1414, which intersected 0.54 g/t Au
over 295.5m, including a higher-grade core of 0.93 g/t Au over 107.0m. SPA has
now completed ~33,353m of the planned 60,000m program (~56%), with assays
pending for 25 additional holes. As a reminder, completing the 60,000m program
triggers the second US$12.5M Wheaton payment.

Alongside the drill results, SEDI filings show meaningful open-market buying from
insiders. The purchases came on the same days that Xatsdll First Nation (XFN)
announced it had terminated its legacy agreements with the Company. SPA
continues to engage with all three First Nations on whose territories the Project sits.
We address this in detail on page 2. We are maintaining our BUY rating and
target price of $1.20/share on Spanish Mountain Gold.

Highlights from the release include:

e 26-DH-1414: 0.54 g/t Au over 295.5m from 41.0m, including 0.93 g/t Au over
107.0m from 170.0m.

e 26-DH-1408: 0.52 g/t Au over 152.7m from 8.9m, including 1.03 g/t Au over
47.9m.

e 26-DH-1399: 0.55 g/t Au over 118.0m from 18.0m, including 1.35 g/t Au over
25.0m.

e 26-DH-1391: 0.36 g/t Au over 340.0m from 14.0m, including 0.64 g/t Au over
48.0m and 0.54 g/t Au over 146.0m.

Insiders Buying

Director Lembit Janes acquired ~1.96M shares in the open market on October 1st
and 2" at prices between $0.23 and $0.28 per share. The purchases total ~$537K
at an average of ~$0.274/share and lift his holdings to ~95.2M shares (~17% of FD
ITM shares). CEO Peter Mah also bought ~15.8K shares at $0.285. Buying of this
size from the Company’s largest insider, during a week of negative headlines,
signals strong conviction from those closest to the Project. We also note that some
of the recent selling pressure may be coming from holders exercising and selling in-
the-money warrants priced at $0.18 and $0.23 that are set to expire in mid-
November. Based on the Company’s latest filings, ~26.5M of these warrants
remained outstanding (~17.7M at $0.18 and ~8.8M at $0.23), representing ~$5.2M
in proceeds if fully exercised.

Catalysts
e Continued Exploration Results — Ongoing

e Feasibility Study - H1/28E
e Mine Construction Decision — 2028E

Disclosures: See Back Page
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First Nations Update

For context, the Spanish Mountain Project sits within the overlapping traditional territories of three
First Nations: 1) Lhtako Dené Nation (LDN), 2) Williams Lake First Nation (WLFN), and 3) Xats$all First
Nation (XFN). On October 1st, XFN announced it had terminated its 2012 Protocol Agreement with
SPA. Earlier this year, XFN also took the position that the 2021 Engagement Protocol was no longer in
force, a view SPA has disclosed it does not share. XFN’s position is that the Project has changed
fundamentally since those agreements were signed, so they no longer provide an appropriate
framework. SPA maintains that the view that the Project has changed fundamentally is as a result of
SPA thoughtfully considering the feedback from First Nations, communities and government during the
early engagement process within the environmental assessment and incorporating that feedback into
the project design. On October 2", SPA confirmed that engagement continues with all three Nations.
The Company said it remains in dialogue with XFN on additional capacity funding, including funding to
support XFN’s review of the current Project design. SPA noted that it previously funded a Traditional
Knowledge and Use Study conducted by XFN in 2023, and it reiterated that it remains on track to
submit its Detailed Project Description (DPD) in H1/27.

Our Call with Management
We spoke with management following the announcement. Our key takeaways:

e The Company says discussions around the capacity funding agreements are actively ongoing with
all three Nations. Management remains optimistic and we expect the results of these agreements
to be released in the coming quarters.

e Members of the local Nations, including XFN, actively work at the Project in various positions.
Management believes there is strong community-level support for ongoing benefits to continue
which would be expected to grow as the Project advances.

e Management stated that it continues to advance these discussions and act with professionalism
throughout the process toward a fair and equitable agreement with each Nation.

Two Nearby Case Studies
The same Nations have been involved in two major projects in the region in recent years. In both
cases, projects advanced through BC’s permitting system without every Nation aligned at each step.

Osisko Development’s Cariboo Gold Project, located on the territories of the same three Nations,
received its EA Certificate in October 2023. LDN and WLFN provided notices of consent, while XFN
initially indicated non-consent and, following further engagement, advised that it did not object. Cariboo
Gold went on to receive its Mines Act and Environmental Management Act permits in late 2024, and
pre-construction and construction activities are currently underway. At Imperial Metals’ Mount
Polley Mine, XFN challenged the 2025 approvals for a tailings facility expansion that WLFN supported.
The BC Supreme Court dismissed the petition in August 2025 (XFN has since appealed), and the mine
continues to operate.

In our view, this development does not change our thesis, as SPA continues to engage professionally
with all three Nations, is advancing capacity funding agreements and employs local community
members and businesses. We see signed capacity funding agreements and the DPD submission in
H1/27 as the next key de-risking events, and we view the recent open-market insider buying as a sign
that those closest to the Project share this view.
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Why We Like Spanish Mountain

The Spanish Mountain Project is an advanced PEA-stage development project in a pro-mining
jurisdiction. 98% of the mill feed in the 2026 PEA Update is in the M&I category, with 42% in
Measured, which allows the Company to advance directly to a full Feasibility Study more quickly.
Feasibility Study work is underway and fully funded, targeted for completion ahead of a
construction decision in H1/28.

The 2026 PEA Update outlined a 25.8-year mine life, producing an annual average gold production
of 129.5Koz (~207Koz per year in the first five years and ~173Koz per year over the first ten).
Cash Costs and AISC are US$1,299/0z and US$1,450/0z, respectively.

The 2026 PEA after-tax NPVso, is C$2.91B with an IRR of 35.2%, and a payback period of 1.8 years
at US$3,600/0z Au. At a gold price of US$4,400/0z, the after-tax NPVsq, rises to C$4.24B, IRR of
46.3%, 1.5-year payback, and average annual FCF of C$684M over the first five years.

Officers and directors are heavily invested, holding ~18% of the outstanding shares, while
prominent shareholders include Eric Sprott (~10%) and Ian Watson (~3%). Management has
publicly likened the project to earlier stages of Artemis Gold's Blackwater Mine.

SPA trades at a significant discount to peers on an NPV basis.

October 19, 2026
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Disclosures

Analyst Certification

Each authoring analyst of Atrium Research on this report certifies that (i) the recommendations and opinions expressed in this
research accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the designated
securities discussed (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in the research, (iii) to the best of the authoring analyst’s knowledge, she/he is not in receipt of
material non-public information about the issuer, (iv) the analyst does not own common shares, options, or warrants in the company
under coverage, (v) the analysts adhere to the CFA Institute guidelines for analyst independence, and (vi) this report belongs to the
CFA Institute.

Atrium Research Ratings System

BUY: The stock is expected to generate returns of over 20% over the next 24 months.
HOLD: The stock is expected to generate returns of 0-20% over the next 24 months.
SELL: The stock is expected to generate negative returns over the next 24 months.

NOT RATED (N/R): Atrium does not provide research coverage on the respective company.

62

About Atrium Research

Atrium Research provides institutional quality company sponsored research on public equities in North America. Our investment
philosophy takes a 3-5 year view on equities currently being overlooked by the market. Our research process emphasizes
understanding the key performance metrics for each specific company, trustworthy management teams, and an in-depth valuation
analysis. For further information on our team, please visit https://www.atriumresearch.ca/team.

General Information

Atrium Research Corporation (ARC) has created and distributed this report. This report is a general discussion of the merits and risks
of a security or securities only, was prepared for general circulation, is not in any way meant to be tailored to the needs and
circumstances of any recipient and does not provide investment recommendations specific to individual investors. As such, the
securities discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation, utilizing their own financial advisors as they deem necessary.

This report is based on information we considered reliable; we have not been provided with any material non-public information by the
company (or companies) discussed in this report. We do not represent that this report is accurate or complete and it should not be
relied upon as such; further any information in this report is subject to change without any formal or type of notice provided. Investors
should consider this report as only one factor in their investment decisions; this report is not intended as a replacement for investor’s
independent judgment.

ARC is not a CIRO registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not
own, trade or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an
officer or Director of the companies discussed in this report. ARC does not make a market in any securities. This report is not
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal.

ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no
express of implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain.
This report does not constitute a personal recommendation or take into account any financial or investment objectives, portfolio
holdings, strategy, financial situations or needs of individuals. This report has not been prepared for any particular individual or
institution. As such, any advice or recommendation in this report may not be suitable for a particular recipient. ARC assumes
recipients of this report are capable of evaluating the information contained herein and of exercising independent judgment. A
recipient of this report should not make any investment decision without first considering whether any advice or recommendation in
this report is suitable for the recipient based on the recipient’s particular circumstances and, if appropriate or otherwise needed,
seeking professional advice, including tax advice. ARC does not perform any suitability or other analysis to check whether an
investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio
holdings, strategy, financial situation, or needs. Past performance is not an indication or guarantee of future results, future returns are
not guaranteed, and loss of original capital may occur. By providing this report, ARC does not accept any authority, discretion, or
control over the management of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the
report, is at the recipient’s sole judgment and risk. The recipient must perform his or her own independent review of any prospective
investment. Neither ARC nor any person employed by ARC accepts any liability whatsoever for any direct or indirect loss resulting from
any use of its research or the information it contains.
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This report contains "forward-looking" statements. Forward-looking statements regarding the Company and/or stock’s performance
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such
statements involve a number of risks and uncertainties such as competition, market demand, and the company’s (and management’s)
ability to correctly forecast financial estimates. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements. Please see the Company’s MD&A “Risk
Factors” Section for a more complete discussion of company specific risks for the company discussed in this report. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. ARC assumes
no obligation to maintain or update this report based on subsequent information and events.

ARC is receiving a cash compensation from Spanish Mountain Gold Ltd. for 12-months of research coverage. This report was
disseminated on behalf of Spanish Mountain Gold Ltd. ARC retains full editorial control over its research content. ARC does not have
investment banking relationships and does not expect to receive any investment banking driven income. ARC reports are primarily
disseminated electronically and, in some cases, printed form. Electronic reports are simultaneously available to all recipients in any
form. This report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third
party, by content scraping or extraction, automated processing, or any other form or means, without the prior written consent of ARC.
Any unauthorized use is prohibited. Neither ARC nor any of its respective directors, officers or employees is responsible for
guaranteeing the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential
damages or losses arising from any use of this report or its contents.

To receive future reports on covered companies please visit https://www.atriumresearch.ca/research or subscribe on our website.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No ARC personnel have authority whatsoever to make any representations or warranty on behalf of the Company. Any comments or
statements made herein are those of ARC.

The information contained herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein,
or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the
securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the
relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under applicable securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in
which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in
any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained
herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of
Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed judgment upon this research report, the information contained
herein or the merits of the securities described herein, and any representation to the contrary is an offence.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not

intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would
require any registration requirement within such jurisdiction.

October 19, 2026 5


https://www.atriumresearch.ca/research

	Insiders Buying

